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McCrory Stores Corporation 





One year ago the $1,250,000 Cumu- 
lative 7% Preferred and $5,000,000 
Common stocks of the McCrory 
Stores Corporation were offered by 
Merrill, Lynch & Co., Seven Wall 
Street, New York City. Since that 
time net profits of the McCrory 
company have increased to four 
times the preferred dividend. In 
1915 over twenty-eight million cus- 
tomers purchased merchandise from 
the company’s chain of 115 five and 
ten cent stores—a patronage which 
is one of the many important econo- 
mic factors insuring a stable earning 
power for the McCrory preferred 
issue. 
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RAILROADS READY WITH A COMPROMISE. 
No Evidence Yet to Indicate a Break Between the 
Brotherhoods and Managers. 

Though proceeding with their negotiations like a 
pair of 
road managers and the Brotherhood representatives 
New York City, 
delicate task in hand with a 


cautious and high strung duellists, the rail- 


yw in conference in seem to be 


ing on with the 
- promise of a settlement that will be satisfactory 
Several times Chief 
Brother- 
to de- 


er some sort of a sharp ultimatum, but the man- 


both sides and the public. 
one, the militant head of the Engineers’ 
has flared up and seemed to be ready 


gers, on their side, have succeeded in pacifying him 


hinting that they are ready to consider a com- 
romise that will grant some of the demands. 

We learnthat the plans of the railroads along the 
nes of the proposed concessions would cost the 
ilroads something like $16,000,000 additional per 
nnum and that all this advance would not begin 


take effect at but be gradual. There are 


many the 
it even the railroad managers themselves 


once, 


technicalities involved in discussion 
are not 
rreed as to the exact amount of increase they 

ould be compelled to pay under their plan, but it 

far from meeting the full demands of ds Brother- 
hoods for full pay for eight hours’ work. It was 
timated by the carriers to grant the demands in 

ll would mean an additional expense to the rail- 
roads of the United States as a whole of $100,000,000. 
(he proposed increase of $16,000,000, distributed 
and little, 


carried except in 


nong all the lines, big would not be 
burden that could not be 
riods of depression. The Brotherhood men say 
r demands will not exceed $25,000,000. 
Tust how will be 


likely 


the compromise suggestion 


ed is not known, but the 


negotiations are 
several weeks 
could succeed in 


represent es to refe r 


tend over a period of 


1 


ay. 1 
roads 


would be pleased if they 


Brotherhood 


ing the 
he w hole matter back to the workers :™ a decis 
they believe they would accept the advances sug- 
ed. This is where the only danger of a rupture 
as the labor delegates have full power to ac- 
Wall Street is 


signs of serious differences 


pt or reject any offer. watching 


lv for anv arising, 


thus far has not had any news from the con- 


nce to suggest that an amicable settlement is 


possible, 





WHERE THE WAR EXPENSE PINCHES. 
Railway Embargo and English and French Ban on 
Importations, Checks the Shipping Boom. 
boom, with shippers paying 
vessels bound for the United 


The great shipping 
any price for space on 
having its inevitable re- 


Kingdom or France, is 


action. Great Britain’s embargo on importations 
and her restrictions on the use of English ships have 
e alopted 
everything in the way of ship- 


caused much of the trouble. Her allies hav 
the same policy and 
and France 


ments to England is being subordinated 


to the two first requirements, food and munitions. 
Under the British trade regulations now in force, 
no British ship may engage in the carrying trade 
to any neutral country until released by the Govern- 
The harl New York 
is full of idle British steamers as the result of this 
full 


ment for that purpose. or of 


policy, since these ships are unable to load 


cargoes by reason of the railway congestion at New 


York and because the British Government will not 
take 
what is required to feed the British 


and 


allow them to light manufactured goods or 


anything save 

and French people, or their armies and navy 

guns. 
If the 


ships 


British ban were not on the use of English 


now in New York harbor, it would be possible 


for the idle steamers there to take on cargoes for 
neutral ports at 120 to 130 shillings per ton, while 
the rates to Great Britain or France are only 50 to 


now. A fu 


ticipated, and it would not be surprising to shipping 


70 shillings a ton rther decline is an- 


if the British Government soon to heed 


the protests of ship owners that the present policy 


men were 


Was proving ruinous to them, and free some of the 
S 


‘onditions the recent 
and Siberia to the 


ships now idle. In view of the « 


e 1 ~~ 4 . onine 
sale of the big steamers Korea 


Japanese by the International Mercantile Marine at 
rices double those paid for them, is explained. The 
Japanese, free of the restrictions referred to, can use 
these ships and get the enormous freight rates now 
denied to the British steamships outside the war 
zone 
We cite this remarkable situation to illustrate that 


ll so far as concerns individuals, 


war is not only He 


but it is Hell so far as it relates to shipping on the 


high seas. When war is on and the fate of a nation 


is in the balance, the niceties and fairness of peace 
times do not count. War is rt 


ithless and demoraliz- 
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ing on not only individual life and property, but its 
blighting finger stretches to the uttermost points of 
contact. 

Even our efforts to trade with neutrals in South 
America, which trade could by no stretch of the 
imagination be considered to be helpful or hurtful 
to any of the belligerents, is badly hampered by 
war’s necessities. The whole situation, remarkable 
and anomalous, points to the urgent necessity for 
an American merchant marine that would be de- 
pendent in no degree at any time, in peace or war, 
on the restrictions imposed by any foreign power, 
be it British, Dutch, Teuton, Latin or Slav. 


THE STIFF CANADIAN WAR TAX. 
Canadian Corporations Pay It Without Flinching, Bert 
Would Americans Do Likewise? 

There is talk among the lawmakers at Washington 
of slapping a big “war” tax on the output of our 
munitions makers, who are coining millions out of 
the slaughter in Europe by manufacturing powder, 
big guns, air craft, rapid-fire cannon, etc. The mere 
suggestion has alarmed these manufacturers, whose 
profits were never so great as now, and in some 
quarters it is believed there would be powerful Ooppo- 
sition shown by these interests through their friends 
in Congress. 

Across the border in Canada the corporations are 
And 
The fifteenth annual report of 
the Montreal Light, Heat & Power Co., for the fiscal 
year ended April 30, 1916, shows that the company 
paid a war tax for the 12 months of $204,729.91, or 
more than 7%, on the net income of $2,858,188.06. 
This is a remarkably heavy tax in view of the fact 


meeting their war taxes without complaint. 
they are stiff, too. 


that it takes a considerable stretch of the imagination 
to conceive of a public corporation like the Montreal 
Light, Heat & Power Co. getting any profit out of 
the war. 


With such a corporation paying such a large tax, 
what must the big munitions factories and gun- 
makers be paying? We on this side have perhaps 
scarcely realized what a distinguished part, and a 
big part, Canada has taken in the war. Her energies 
have been strained to the utmost to assist the mother 
country, and there has been as much patriotism, if 
not even more, displayed by the Canadian people as 
in the mother country itself. Out of a population 
of about 8,000,000 Canada has sent to England nearly 
400,000 troops, which compares favorably with the 
record of any of the American states in the Civil War. 
There could have been no such response to the call 
of the mother country had there not been a realiza- 
tion in the hearts of the Canadian people that the 
British Government had learned its lesson from the 
American Revolution and the War of 1812 and had 
governed the Canadians in a just way, or rather 
allowed them a full measure of self-government. 
Had Great Britain been as wise 100 or 150 years ago 
as in the later days of her greatness as a colonizer 
of foreign lands, who knows but she would have been 
today the ruler of America? It is perhaps best for 
Americans of the present day that she was not wise 
in the olden time. 


DIVISIONAL BONDS SHABBILY TREATED. 
The Bondholders Get Preferred and Common Stock for 
Equities that Formerly Sold at Gilt Edge Prices. 

A storm of protest has arisen among a great many dif- 
ferent holders of divisional bonds because of their abuse 
in the railroad reorganization of the past year. A new 
treatment of the “divisional” has been adopted by the 
financial doctors, who prescribe a liberal dosing of pre- 
ferred and common stocks with occasionaly an income 
or adjustment bond for holders of these ill-fated securi- 

ties. 

The latest incident of the kind appears this week in 
the Pere Marquette plan. This road has gone through 
all sorts of troubles and made the sorriest showing of 
any of the bankrupts the first two years it was adminis- 
tered by the courts. It began to come back, however, 
before railroad earnings in improved, and fo: 
some time has been covering all interest charges. 

To ask, therefore, the holder of the Port Huron divi 
sion 5s to give up his equity and accept for principal and 
accrued interest 75 per cent. in preferred stock, which is 
to be assessed 50 per cent., and 25 per cent. in new com- 


general 


mon, is something of a shock. The 5s sold ten years ag 
at 111%. The division, it is true, has been playing out 
to some extent, but latterly has recovered and the par 
ent company has proven itself able to pay its charges. The 
Toledo division 5s will get 
5s. So do the Chicago and West 
North Michigan 


per cent. in assessible preferred and 65 per cent. in new 


new series A first mortgage 


Michigan 5s, but the 
first 5s receive only 35 


Chicago and 


common shares. The refunding 4s which have been 
high as 79 are exchangeable into common stock. 
Very great interest attaches to the forth-coming pla 
of the Missouri, Kansas and Texas, which will proba 
show radical treatment of divisional bonds. The crux of 
this situation is the absolute earning capacity over a ter! 
of years of divisions covered by first mortgage 5s. | 
some instances it will probably be found that an argument 
for giving an adjustment bond or a preferred stock for a 
others, where the 


may be found, but in 


property holds a strategic position, as does the M. K. & 


divisional issue 


T. of Texas, it would not pay to jeopardize control of 
valuable terminals and through traffic lines by offerins 
bondholders an inferior security. 


SOUTHERN RAILWAY MAKES BIG GAINS. 

The preferred stock of Southern Railway crossed 70 
for the first time this year, the last previous high having 
6834 last month. This week’s high is 
highest in two years. If May’s net and the net in June 
duplicate April’s net gain, the full fiscal year’s net gain 
will be fully $8,000,000, and the net earnings $21,000,000, 
against $16,638,000 in 1915. After all charges there will 
be something like 9 per cent. applicable to the stock, so 
Wall street has been figuring this week. Wagers aré 
being made 10 to 8, however, that the company will not 
pay a dividend on the stock this year. The company has 
$10,000,000 5 per cent. notes coming due next March and 
that may be one reason. 


been also the 
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! June Bond Circular 


We shall be pleased to send a 
copy of our June General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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SOUTHERN RAILWAY DEVELOPMENT 4s. 

The marked improvement in the earnings of the South- 
ern Railway has not been reflected in any increase in the 
market price of the development and general mortgage 4s. 
Last January these bonds were selling at 7334, so that the 
present price of about 71%, at which the bonds are selling, 
shows a decline of over two points. 

The weakness in this issue is the more surprising in 
view of the excellent earnings of the company and the 
consistent strength of the common and preferred stock. 
For the nine months of the current fiscal year the net earn- 
ings show an increase of over 57 per cent. During the 
last five years, which included the period of extreme de- 
pression following the outbreak of the European war, the 


Southern Railway has earned an average of more than one 


and one-third times its total interest charges and rentals. 


It is estimated that the surplus that will remain this year, 
after the payment of all charges, including interest on these 
bonds, will equal more than three times the interest on the 
development 4s. As a junior security subject to a large 
amount of underlying bonds the development 4s are not 
entitled to a high investment rating. As a business man’s 
nvestment, however, returning a large yield and holding 
] 


ut a good promise of future appreciation in price, the 


nds appear attractive. 


BALTIMORE & OHIO CONVERTIBLE 4%4s 

The Baltimore & Ohio convertible 4™%4s, at this week’s 
price of 96, are selling at close to the highest price on 
record, and the original subscribers to these bonds naw 
have a small profit on their investment. This issue of 
$63, 250,000 bonds was originally brought out in 1913 at 
9514, but before the year was over they sold at 88%, and 

1914 sold as low as 83! 

While originally debentures these bonds are now se- 
cured equally with the new refunding and general mort: 
gage upon practically the entire Baltimore & Ohio sys- 
tem. They are one of the relatively few convertible 
issues which are a legal investment for savings banks of 
New York, Massachusetts and Connecticut. It is the 
fact of the bonds becoming legal which is largely re- 
sponsible for the extensive advance in price during the 
Backed by the excellent credit record of the 
Baltimore & Ohio and by a wide margin of safety, and 


last year. 


also followed by large equities, these bonds are entitled 
to a good investment rating. Enjoying a good market 
they are entirely suitable for the investment of bank 
funds. The yield is nearly 4.80 per cent. 


VIRGINIAN RAILWAY FIRST 5s. 
There were quite heavy transactions in Virginian Rail- 
First 5s this week around 98%. This is an advance 
of six points from the low price of last year. The bonds 
are now selling close to the price at which most of $29,- 
500,000 bonds, now outstanding, were originally dis- 
tributed. 

The ability which the Virginian Railway displayed to 
earn a substantial surplus above its fixed charges during 
the disturbed industrial conditions, following the outbreak 
of the European war, justifies these bonds being given a 
better investment rating than when they were originally 
issued. The road has now been in operation long enough 
to develop a well established earning power. Recently 
the earnings have been showing a large increase and the 
outlook for the property is excellent. These first mort- 
cage 5s are secured by a first mortgage on the entire 
property of the company. Earnings show a wide margin 
of safety, and the coal fields, from which the road draws 
most of its traffic, it is estimated have a life of over 400 
years at over service the present rate of consumption. 
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BANKERS TRUST COMPANY 


16 Wall Street, New York 


Acts as Trustee and Agent for 
Persons and Corporations 


Resources over $250,000,000 











Of Interest to Local Investors 


The annual tax on personal property in Greater New York 
for the past five years has averaged $18.56 per $1000. For 
1916 it varies from $20.40 per $1000 in New York County to 
$21.30 per $1000 in Richmond County. 

There are many well secured b 
permanently exempt from 
$5.00 per $1000. 

Our new pamphlet comprising ist of bonds which may 
be made exempt and excerpts from the present Secured 
Debt Tax Law will be mailed on request. 


Knauth-Nachod & Kubhne 


Members New York Stock Exchange 


Equitable Building, New York 


nds which may be made 
tax by a payment of only 




















Judge for Yourself 


Our statistical department is prepared to give 
you accurate and understandable facts concerning 
any stock or bond in existence. 


THERE IS NO CHARGE FOR THIS 


You can then buy or sell according to your own 
judgment. 


Send for Form Letter F Des ing This Service 


P.W. BRUUKS BCU. 


Stock Exchange 
PHILADELPHIA 


115 Broadway 
NEW YORK 


W. C. Langley & Co. 


Investments 
115 Broadway, New York City 
SS 


EXEMPT FROM FEDERAL INCOME TAX 
$700,000 


Cypress Creek Drainage District 


Desha and Chicot Counties 
of Arkansas 


Serial 514% Bonds 


Maturing in various amounts from Aug. Ist, 1922 
to 1946 inclusive. 




















Principal and semi-annual interest Feb. and Aug. 
Ist payable at the Hanover Nat’! Bank, New York. 


Coupon Bonds in denomina- 


tions of $1000, $500 and $100. 
Price to yield 514% 


The security and legality of this issue have had 
our careful examination and the bonds are 
offered as a safe and conservative investment. 


Complete details will be sent on request. 


William R.Compton Company 


Municipal Bonds 
14 Wall Street, New York 


Cincinnati 
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UNITED LIGHT & RAILWAYS DIVIDEND TALK. 

For 1916 it is estimated that the combined gross revenues 
of subsidiaries of United Light & Railways Co. will be in 
excess of $7,000,000, compared with $6,308,777 for 1915. 
After providing for payment of all operating expenses, 
taxes, interest. preferred dividends and other charges 
against income of the subsidiaries and of the holding com- 
pany there will remain from the current year’s earnings 
more than $700,000 for the common stock of United Light 
& Railways Co. 

In 1915 there was a balance of $421,321 for this common 
stock, or at the rate of 6.10 per cent. on the $6,899,782 out- 
standing. In case the company in 1916 earns in excess of 
$700,000 for the common stock, and from the rate at which 
surplus earnings of the holding company are now in- 
creasing, this would seem to be a conservative estimate, 
United Light & Railways will earn better than 10.14 per 
cent. for its common stock in 1916. 

While it is not probable that any dividend action will 
be taken until later in the present year it is quite possible 
that a quarterly dividend on the common stock will be 
declared some time in the first quarter of the last half of 
1916. Just what the rate will be is not yet definitely de- 
cided, but it will not be less than 1 per cent. and may be 
114 per cent. quarterly. 

United Light & Railways is now in the best financial 
condition in its history. In order to keep pace with the 
heavy demands being made for service on its operated 
properties United Light & Railways in 1916 will spend 
about $1,500,000 in capital improvements on the subsi- 
diary companies. All this money has been provided and 
the company will have no further financing to do until 
late in the year for these purposes. 

Sales of the artificial gas department are now running 
well above those for 1915 when an increase of 6.7 per cent. 
was shown over 1914. While in 1915 there was an actual 
decrease in revenues from the electric railways every 
electric railway property of the company is now reporting 
good gains and there is no jitney competition to contend 
with and no danger of any developing. 

Officials of the company say general business conditions 
in the communities served have never been so good 
as now. 





INTERNATIONAL TRACTION PAYS 42%. 

The International Traction Co., of Buffalo, which sus- 
pended dividend payments on its 4 per cent. cumulative 
preferred stock in June, 1910, has voted the payment of 
all of the 42 per cent. back dividends due on its preferred 
stock. A large part of the $5,000,000 preferred stock out- 
standing was recently exchanged for new 7 per cent. pre- 
ferred, which carries the accrued dividends with it. The 
payment of the remaining back dividends was made pos- 
sible through the sale last April of $1,050,000 6 per cent. 
serial notes. 

For the year ended Dec. 31, 1915, the company reported 
gross earnings of $6,839,974, or the largest in the com- 
pany’s history. Net earnings, after expenses and taxes, 
were also the best in some time. 

The directors also voted an initial dividend of 134 per 
cent. on the common stock and the regular dividend of 
134 per cent. on the first preferred stock and 1 per cent. 


on the outstanding 4 per cent. preferred stock. The divi- 
dend ‘payable July 1. The United Gas & Electric Co. 


benefits largely from the declaration of a dividend on the 
common stock as it is the owner of 57% per cent. of the 
International Traction Co.’s outstanding common. The 
actual gain to the United Gas & Electric is about 
$400,000. 
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“Bonds Favored by Banks 
in 1915” 


Their Safety, Yield and Market Stability 


The contents of this new booklet 
which we have just issued include: 


I—A chart showing the price movement of representative Rail- 


road and Public Utility Bonds during 1915. 
2—The stability of earnings of bonds favored by banks. 
3—Their higher average yield. 
4—The growing appreciation of Public Utility Bonds by Banks. 


5—A chart showing the relative increase in the percentage of 
Municipal, Railroad and Public Utility Bonds held by 
banks in 1915. 


Send for this booklet, W-18 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston Baltimore Cleveland 














Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 








We Finance 


Electric Light, Power and Street Railway Eater- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $16,000,000) 
71 Breadway, New York 











Arkansas Light & Power Co. 


(Operating Company) 
Serving electric light, power, water and 
ice to thriving cities and communities 
in rich agricultural districts of Arkansas. 
Earnings Nearly 21% Times Bond Interest. 
Earnings Over 2 Times 7% Cumulative 
Preferred Stock Dividend. 
Earnings Equal 312% on Common Stock 
Long Time Franchises 
Fair Rates to Company and Public 
Able and Efficient Management 


The correspondence of lnvestmeat Bankers and Distributors 
desiring to participate in original issues of Public Utility 
Operating Companies is invited. 


Circular on Request 


JOHN H. WATKINS 


7 Wall Street, New York 
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Public Utility Bonds Yielding from 4.70% to 5.80%. 


Yield, 

Per Cent. 

Chicago Telephone Co. Ist 5s, 1923-13.............. 4.70 
United Electric Light & Power Co., Ist 5s, 1932..... 4.80 
Rochester Railway & Light Co., cons. 5s, 1954-05.. 4.90 
Pacific Tel. & Tel. Co. Ist & coll. tr. 5s, 1937-22.... 5.00 
Southern California Edison Co., gen. 5s, 1939-14.... 5.05 
Oklahoma Gas & Electric Co., Ist 5s, 1929-14....... 5.10 
Asheville Power & Light Co., Ist 5s, 1942.......... 5.15 
Dominion Power & Trans. Co., Ltd., Ist 5s, 1919-17.. 5.20 
Northern States Power Co., Ist & ref. 5s, 1941...... 5.25 
Montreal Tramway Co. Ist ref..5s, 1941-12...... 5.30 
Utah Power & Light Co., Ist 50, 7904. 2. .ccsscesccs 5.35 
Auburn & Syracuse Elec. R. R. Co., Ist 5s, 1942-12. 5.50 
Northwestern Electric Co., Ist 6s, 1935............ 3.45 
Puget Sound Traction L. & P. Co., Ist 6s, 1919...... 5.80 


Railroad & Industrial Bonds Yielding from 4.20% to 5.75%. 


Louisville & Nashville R. R. Ist 5s, 1937............ 4.20 
Allegheny Valley R. R. Co., gen., 4s, 1942.......... 4.25 
Chicago, Milwaukee & St. Paul gen. 4%s, 1989...... 4.35 
Pennsylvania R. R. gen. 4148, 1965.........cecceseee 4.40 
Illinois Central R. R. purchased lines Ist 3%s, 1952.. 4.50 
General Electric Co., debenture 5s, 1952............ 4.70 
Baltimore & Ohio conv., 414s, 1933...........ccceee 4.85 
Southern Railway Ist comns., 5s, 1994.............. 4.90 
Swift & Co., Ist sinking fund 5s, 1944...........ce0% 4.95 
Galveston, Harrisburg & San An. R. R. ex. 5s, 1931. 5.00 
Lake Erie & Western R. R. Ist 5s, 1937............ 5.10 
Erie: ae. Seek, Cee SE SOG: oo iecuxilacdce cseauns Side 
Rand McNally & Co., 5%4s 1919-1930... .. ccc ccc cscs 5.45 


Erie R. R. (Wilkesbarre & Eastern div.) Ist 5s, 1942. 5.75 


Municipal Bonds Yielding from 3.90% to 6%. 


Buffalo, N. Y., registered 4%4s, 1965.............. 3.90 
Watertown, N. Y., building 4%4s, 1946.............. 3.95 
Village of Tuckahoe, N. Y., Street Imp. 4s, 1920-34.. 4.00 
Waukegan, Ill., school district 4%4s, 1932-36........ 4.10 
Los Angeles, Cal., Power 4%s, 1939-50............ 4.15 
Petersnen, “Vas, Stee. FesO is t0tncke seu deawss catered 4.25 
Montgomery County, Tenn., highway 5s, 1945..... 4.40 
City of Seattle, Cedar River water 5s, 1921......... 4.50 
Fannin County, Texas Road dist, No. 4, 5s, 1956-26.. 4.75 
Upshur County, Texas Road dist., No. 7, 5%4s, 1956.. 5.00 
Dominion of Canada, War Loan 5s, 1935............ 5.10 
Province of Saskatchewan 5s, 1920..........000. 5.20 
Sharon, Weakley Co., Tenn., Water Works 6s, 1936. 5.30 
Trinity, Texas, Water works 6s, 1917-32........... 5.50 


Mun. of W. Vancouver, B. C., Water Works 5%s, 1940. 6.00 





JITNEY COMPETITION STILL FELT. 

The Puget Sound Traction, Light & Power Co. is still 
under the handicap of severe jitney competition. For 
12 months ended March 31 gross earnings fell $565,646 to 
$7,603,966 and net $477,982 to $2,753,210. Surplus was only 
$563,260, against better than $1,000,000 in the previous 12 
months. 

There is, however, a brighter side of this picture. 
Business in the company’s territory has broadened quite 
generally in the last six months and the latest months of 
the above twelve under review show a reversal of form. 
March gross actually increased $40,000 and net $1,267 and 
officials of the company figure a still further improvement 
The important thing is that de- 
creases have at last been eliminated. 


in subsequent months. 


These properties are under the management of the Stone 
& Webster interests and their next best revenue producer, 
the Galveston-Houston Electric Co., showed a decrease of 
3358,565 in gross to $1,924,891, and net fell $326,565 to 
$700,251. The tendency in the more recent months has 
been toward improvement and it is noteworthy that of 
29 Stone & Webster companies reporting for April 25 
showed improvement compared with April one year ago. 
This same story of betterment is coming from almost 


all other public utility properties. 





5% and 6% Bonds 


Conservative investment bonds have as their #€= 
curity property values well in excess of the ont- 
standing issues, and earnings largely beyond 
interest requirements. Such investments are worthy 
of your entire confidence. 

Our offerings include conservative 
bonds of the following types: 


Railroad Public Utility Municipal 


Send for Circular 1521 “Current Bond Offerings” 
25 Broad Street 


Spencer Trask & © o. New yore 


Investment Securities 


investment 


Industrial 

















Best investments for 
banks, institutions, trus- 
tees and private investors. 


Municipa 


Bonds 


Approved by UnitedStates 
Government as security 
for Postal Savings De- 
posits. 


List of offerings yielding 
4% to 6% sent on request. 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 


Established 1871 


5 Nassau Street, New York 
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Toledo Chicago 
Members New York Stock Exchange 
11 BROADWAY NEW YORK 








LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Reccid Mailed on Request 

















$250,000 


PennsylvaniaR.R. 


General Mortgage 414s 
Due June |, 1965 


Legal investment for Savit 
Trust Funds in New Y 


New Englan 


Price to yield 4.40% 


Remick, Hodges & Co. 


Members New York Stock Exchange 


14 Wall ‘St.. New York 
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Correspondents: R. L. Day & Co., Bostea 
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7% First Preferred Stock 
United Gas & Electric Corporation 


(Dividends payable quarterly, April, July, October and January 1) 


follows: 


GAS 


Leavenworth, Kas. 
Bloomington, Ills. 
Lockport, N. Y. 
Colorado Springs, Colo. 
Wilkes-Barre, Pa. 


Terre Haute, Ind. 
Lancaster, Pa. 
Columbia, Pa. 
Richmond, Ind. 
Elmira, N. Y. 


19 Boulevard des Capucines, PARIS 





In selecting public utility securities, it is of importance to consider carefully the territory served. The United Gas 
& Electric Corporation furnishes gas, electricity and electric railway facilities to important and growing centers as 


ELECTRICITY 


New Orleans, La. 
Lancaster, Pa. 
Elmira, N. Y. 
Leavenworth, Kas. 
Bloomington, Ills. 


Total population served approximately 2,000,000 


PRICE AT THE MARKET 
Letter F. W. on Request 


BERTRON, GRISCOM & COMPANY 
40 Wall Street, New York City 


ELECTRIC 

RAILWAYS 
Lancaster, Pa. 
Elmira, N. Y. 
Buffalo, N. Y. 


Harrisburg, Pa. 
Colorado Springs, Colo. 
Lockport, N. Y. 
Wilkes-Barre, Pa. 


Land Title Building, PHILADELPHIA 

















THE MODERN GREAT NORTHERN. 
Its Book Value Nearly $100,000,000 in Excess of Market 
Value—A Close Study. 
By a Staff Contributor. 
Part ii. 

In making an appraisal of the Great Northern Railway 
property in 1910 in order to establish the fairness of the 
rates then being charged, the special master came to the 

that the 
system would amount to $549,253,317.” 


conclusion “cost of reproduction for the entir« 


The balance sheet 


of the company in that fiscal year carried the railway 
property account at $358,972,490. On June 30, 1915, 1. 
was given as $421,355,759. It has not gone much above 


$425,000,000 since. 

Based on the appraisal of six years ago, there is still a 
margin of equity of approximately $125,000,000. The cap- 
ital stock of the company is $250,000,000, selling today for 
$305 ,000,000. 
391,000 at par, the book value of Great Northern securities 
is nearly $100,000,000 
Obviously a reappraisal of the property today would show 


Putting in the bonds outstanding of $143,- 


ereater than their market value. 


no smaller figure than in 1910. In the past ten years the 
appropriations from surplus earnings for betterments have 
been over $32,000,000, or about 25 per cent. of the amount 
paid meanwhile in dividends, of which $12,500,000 covers 
the 1910-1915 period. 


What the 


The writer has been very 


Line to the Coast Did. 


familiar with the property 
for the past dozen years, having been over most of it twice 
and other main line parts several times, and has seen it 
develop from what was at first a very poor road, from a 
physical standpoint, to one of high standards both in track 
and equipment. Its earning capacity has never been in 
doubt since the line to the coast was completed, but there 
is no question but that its low operating ratio ten years 
azo was at the expense of maintenance. 

Of the 7,822 miles of line in the Great Northern system 
about 27 per cent. are in Minnesota, 24 per cent. in North 
Dakota, 22 per cent. in Montana, 12 per cent. in Washing- 
ton, 5 per British and the 
miles in Wisconsin, lowa, South Dakota, Idaho and Mani- 


toba. 


cent. in Columbia remaining 


Ore Tonnage. 
When the ore business is heavy, about 40 per cent. of 
the system’s gross earnings are made in Minnesota alone. 


This state contributes an even larger percentage of total 


net earnings. It will always be the greatest contributor 
of revenues, but Minnesota’s yield will be gauged by indus- 
When the 
trade was slack a year ago, tron ore ton- 
Northern decreased 4,341,000 tons, or 


It has been 


trial conditions throughout the United States. 


iron and steel 
nage on the Great 
31% per cent. 


give-up to the system 


true also of Montana that its 
fluctuates with industrial conditions 


When writing advertisers, tell them you are 


ior it is related to the copper and smelting trades. In 
1914-15 the copper ore movement decreased 1,398,000 tons, 
or 71% per cent. One can easily see why the gross of 
the company fell nearly $10,000,000 in this year and how 
it has increased over $12,000,000 in the eleven months of 
the present fiscal year. 
how- 
ever, been with the thought in mind of the future agricul- 
tural development of the territory invaded. In the 
» years North Dakota mileage has increased from 1,544 


The largest additions to mileage since 1910 have, 
past 


to 1,879; Montana mileage, from 1,513 to 1,714, and mile- 
The 
proposed additions to the system are also in North Dakota 
and Montana, though they are primarily for the purpose 


age in the state of Washington, from 878 to 1,030. 


of gaining a lower grade than prevails on the main line 
north and to meet the competition of the “Soo.” 


] 


In general, it may be said that when Mr. Hill died he 


left a very well rounded out system. He had done the 
pioneer work. He was an expansionist. He built into 
territory whose traffic returns very few besides himself 


had the imagination to foresee, and even he made some 
mistakes. It would seem most probable that his son, 


Louis W. Hill, who will administer the property, will 


operate along constructive policies, intensifying, so to 


speak, and making two tons of traffic come where one 


comes now. ihose who know him best say he is 


ore conservative than his father. 








Exempt from Federal Income Tax 


$100,000 


City of 


CEDAR RAPIDS, IOWA 


%* SEWER BONDS 


Dated July Ist, 1916. Denomination $1,000 
Principal and semi-annual interest payable 
January Ist and July 1st in New York City 


Legal investment for Savings Banks and Trust 
lunds in the States of Maine, New Hampshire, 
Vermont, Massachusetts, Connecticut, Rhode 
Island, New Jersey and Pennsylvania. Eligible 
to secure Postal Savings Deposits and for the 


I 


Investment of Insurance Companies 
Dre 5,000 annually July 1, 1917—1926 
Due 10,000 annually July 1, 1927—1931 
Price 169 and Interest Yielding 4% 


Descriptive circular on request 


Hornblower & Weeks 


42 Broadway, New York 


BOSTO CHICAGO 


N PORTLAND 
PROVIDENCE DETROIT 
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SPECULATION CHECKS BOND ACTIVITY. 
Speculation in securities, both on and off the stock ex- 
hanges, has interfered somewhat with activity in the 

bond market, but it has not tended to depress prices but 
nly make for a lessened volume of trading. It is under- 

stood that a large accumulation of foreign held Ameri- 
an bonds is under way through the British Treasury and 
under other auspices, and that shortly additional offer- 
gs, representing these accumulations, will be made in 
ie American market, both publicly and privately. The 
possibility of encountering a less receptive market, in view 


+ 


of the rise in the money rate, is a factor that has been 
considered; but well-informed investment brokers assert 
at the demand for high-grade bonds is so keen that there 
vill be no difficulty in placing any fresh consignments. 
Che subject of the French loan, which was a live one a 
ew months ago, has been revived, and it is now said the 
ench Government has mobilized a large amount of 
\merican securities and issues of other neutral countries 
at will form the basis of the security for the new loan. 
Politics played a role in the bond market this week 
and investment sentiment, it was conceded, would 
influenced for good or bad by the developments at 
hicago. An adjustment of differences between the fac- 


tions would mean a further stimulus to confidence and a 


roader investment market. Friction and a probable con- 


inuance of Wilson in office would not be helpful. 
In the municipal market the feature was the continued 
strength of the whole market, with especial demand for 
anadian municipals and Government issues. In the 
omestic municipal bond market, dealers are anticipating 
several large new issues coming on the market shortly. 
Che significance of this is that the bidding for these new 
nds is brisk and at practically top prices. 





MONTHLY STOCK AND BOND GRAPHIC, 


The accompanying graphic shows the high, low and closing 
ices of an average of fifty leading stocks day by da) 
ring May, with the daily volume of transactions; also 

daily average price of 40 bonds and volume of_trans- 
tions. dies t_ i 
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The sharp break in stocks on the morning of May 5 was 
yn the receipt of the German reply to our note. This was 
llowed by a general upward tendency in both bonds and 


cks, with increasing transactions, but toward the end oft 
he month transaction fell off, although prices were pretty 
ell maintained. 
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Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghieling & Go. 


(Established 1865) 10 So. La Salle St., Chicago 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 











The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


308-12 First National Bank Bidg. 1108-8 Stock Exchange Bids. 
DENVER PHILADELPHIA 
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6% Serial Gold Notes 


Maturing 1921-1926 


100 and Interest 


Circular on apt mn 


H. D. ROBBINS 


43 EXCHANGE PLACE, NEW YORK 




















544% JULY 
INVESTMENTS 


For the investment of your July funds, we recommend 
First Mortgage Serial Real Estate Bonds secured by the 
best income-earning property in the largest cities, yield- 
ing 542%. In view of the active market, reservations 
should be made now. 

No investor has ever lost a dollar of principal or inter- 
est on any securities purchased of us since this House 
was founded, 34 years ago. 


Write for Circular No. G-652 


S.W.STRAUS &CO. 


150 BROADWAY - NEW YORK 
STRAUS BUMDING ST" €.HENNEPIN 
‘CHICAGO MINNEAPOLIS 
Phone Cortland 8064 
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NEW ISSUE 





Price according to maturity as follows: 
1922 to 1948 inc. 


Hirsch, Lilienthal & Co. 


Members New York Steck Exchange 


61 Broadway 
New York 





$3,669,000 
City of Toronto 


Dominion of Canada 


5% Serial Gold Bonds 


MATURING 1917 TO 1948 


Principal and Interest Payable in Gold at New York and Toronto 
Interest Payable January and July Ist 
Legal opinion of J. B. Clarke, K. C. Denominations $1,000 
These bonds are a direct obligation of the City of Toronto at large. 


Toronto is the capital of the Province of Ontario and is one of the most important financial, com- 


mercial and educational centres on this continent. 
000 in 1904, to $2,012,955,006 in 1914 and the population from 262,749 in 1905 to 463,705 in 1916. 


1917 100.50 and interest 
1918 to 1921 inc. Price to yield 4.85% 
Price to yield 4.95% 


Payment in New York Funds. 
Full particulars and circular sent on request. 


The bank clearings have increased from $842,000,- 


A. H. Martens & Co. 


Members Toronto Stock Exchange 
61 Broadway Royal Bank Bldg. 
New York Toronto 
Dime Bank Bldg., Detroit, Harris Trust Bldg., Chicago 

















MARINE STOCKHOLDERS IN ACCORD. 
Agreement of Protective Committees Reported, But 
Details Not Announced. 

Early this week it was announced by John W. Platten, 
chairman of the International Mercantile Marine com- 
mon stockholders’ protective committee, that an agree- 
ment had been reached by his committee and that repre- 
senting the preferred stock, but he added that details were 
not to be announced until later. Following this state- 
ment, it was rumored that the only thing in the way of 
an early lifting of the receivership would be the naming 
of a new board of directors, to which will be left the work- 
ing out the actual plan for readjusting the security issues 
and caring for the back dividends on the present pre- 
ferred stock. Following Mr. Platten’s statement, the 
shares broke badly, but later on recovered some of their 

loss. 

The plan upon which it is said the committees have 
agreed provides for no change in the stock issues, but 
will retire a larger amount, probably 50 per cent., of the 
outstanding bonds than was contemplated some weeks 
ago. Funds for this will come from cash in the com- 
pany’s treasury, now said to exceed $65,000,000, of which 
$20,000,000 is in New York and the balance in London. 

Net earnings of the company, all lines, have not been 


reported for May, but for the first four months of this 


year they were $19,451,753, against $9,315,057 in 1915, an 
increase of over 100 per cent. At this rate, net for 1916 
should reach approximately $58,000,000. After allowable 
deductions and the 60 per cent. British war tax on the 
earnings of the lines flying the British flag, there would 
remain over $31,000,000 applicable to dividends on the 
$51,730,871 preferred stock. Back dividends on this issue 
total more than $40,000,000, and the fear that the new 
board of directors would not favor an early liquidation 
of this accumulation has only deepened the mystery 
through which traders in Marine shares have groped 
since early in 1915, 

The new board of directors, because of the divergent 
views of the interests to be represented, has not been 
named as yet. It probably will be made up of fifteen 


members, eight of whom will represent the stockholders, 
five the preferred and three the common. 





Metals and The Market 
Copper, Silver, Zinc, Steel 


If you are interested in the market position 
of any of these stocks send for our letter of 
June 3rd. 


Moody Manual Company 
33 Broadway New York 








PUBLIC UTILITY 


MOTOR STOCKS 
Allen G. Thurman & Co. 


Michigan Trust Bldg. GRAND RAPIDS, MICH. 














THE BOND MARKET 


@ Offers opportunities at the present time 
for absolutely sound investment at rates 
to yield from 5¢ to 6% with every prospect 
for appreciation in values. 
@ Our Small Payment Plan enables you to 
take advantage of current prices without 
additional expense. 
We offer a diversified list of over 100 

ifferent issues from which to select in 

denominations of $100-$500-$1000. 


Send for booklet ‘‘How’’ and list 63. 


EF Gm 2@ 


Succesrors te MENT 
Beyer? C 
420 BROADWAY: NEW YORK 
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MAIL-ORDER BUSINESS AND CHAIN STORES. 
What Was But a Few Years Ago a Fad and a Specialty 
Business Now Takes Leadership in Merchandising 
—Their Phenomenal Growth. 


By Louis Guenther. 


The following figures show the capitalization of the leading mail 
order and chain store houses at or near the time of organization, 
their present capitalization, amount of dividends paid since organiza- 
tion: average per cent. earned on common and preferred stocks since 
organization, and the present rates of dividend: 
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ears-Roebuck ...... Com. $30,000,000 $60,000,000 8214 16/40 7 
Pfd. 8,000,000 8,000,000 66144 77.21 7 
Montgomery Ward & 3 . 
CO. cateds s008 se Com. 300,000* 300,000 3% 5.68 3% 
Pd. 5,000,000 5,000,000 18% 40.91 7 
tional Cloak & Suit 
CO. cceseccccceces Com 1,000,000 12,000,000... 6.20 .. 
1, Ma ee 5,000,000 14 20.30 7 
W. Woolworth....Com. 5,000,000 50,000,000 24% 10.90 8 
Pfd. 5,000,000 14,000,000 31% 44.67 7 
SB. GB. BMeeeGO. .ccccas Com. 6,700+ 10,000,000 19 16.60 6 
rere? 2,000,000 26% 48.15 7 
Harris TGS. «sssce Com. 10,0007 5,000,000... 9.41 “=n 
Serre rere 550,000 35 30.23 7 
Hartman Corporation.Com. errr. 12,000,000 .. 10% 
McCrory Stores ....Com. 2,0007 5,000,000 .. 2.26 


1. . 


yy rer 1,250,000 7 24.40 


*Shares. 
Original capital. 


Citing a business that can show an annual turnover 
in excess of $150,000,000, such as that of Sears, Roebuck 
& Co., the leading corporation engaged in the sale of mer- 
chandise by mail, and still another line that does a volume 
equally large in the sale over the counter of 5c. and 10c. 
irticles, as does the Woolworth Company, is to call atten- 
tion to giants in the mercantile world. 3ut these are 
ut representatives of a development in our trade annals, 
as there are side by side with the above many successful 
enterprises of a like character. Some of these are well 
nown to the financial and business world, while others 
re not as well known, because they are privately con- 


led, but are yet big factors in adding to the aggregate 
the enormous annual business done in these lines. 
In most instances, because of my familiarity with the 
development of the mail-order and chain store business, 
can recall the lowly origin of some of these concerns, 
ich in a few years have made millionaires of their 
wners. It was Richard Sears, or “Dick” Sears, as he 
vas known among his intimate friends, who laid the 
undation for the success of Sears, Roebuck & Co. It 
not be more than twenty years at most when Sears, 
ho was selling cheap watches by mail through express 
nts, interested himself in a struggling concern, then 
wn as Roebuck & Co., which was doing business from 
His was an uphill job. Julius 
senwald was selling goods to Roebuck & Co. at the 
but the business did not progress, and eventually 
was heavily in debt to Mr. Rosenwald. 


Then it was that Rosenwald, with the help of Sears, 


ved the business to Chicago and changed the name to 
rs, Roebuck & Co. Rosenwald took an active part 


its management and thenceforward its growth was 


dquarters in St. Paul. 


nomenal. 
\ll in all, including stock dividends, Sears, Roebuck 
Co. have paid in cash and stock dividends 82% per cent. 
its common stock since 1909 and 66% per cent. in cash 
idends on its preferred stock since 1906, and is now 
ng on each class of stock 7 per cent. per annum. 
rs died a few years ago, but Mr. Rosenwald is still 
captain at the helm of the business. When Richard 
s died, he left an estate appraised at over $25,000,000. 
nwald is worth considerably more, but how much 
Notwithstanding the generous 
nds Sears, Roebuck & Co. have paid, it has pros- 
d so well as to have been able to lay aside a surplus 


year. 


lone is able to say. 


he real founder of the mail-order catalogue business 
his country was Montgomery Ward & Co., which is 
second to Sears, Roebuck & Co. in size. Montgom- 





Ward, the head of the concern, before he launched in- 








Municipal Bonds 


Free From Income 7 ax Price to Yield 


fo Sa re 4lés 3.90% 
*N Bridgeport, Conn................ 416s 3.90% 
" Dememectady, N. Y¥......02.0.060% 4s 3.90% 
N Wellsville, N. Y., S. Dist......... 4lés 4.10% 
8 3 eee 5s 4.10% 
". Beem mescm, Cal.........60scecce 5s 4.40% 
* Oklahoma City, Okla............. 5s 4.40% 
A East Youngstown, O............. 5s 4.40% 
oS SS SS ee 5s 440% 
‘ye ee SS eer 5s 4.40% 
Mm teemeett Ce. &. Gi onc cicccvccccll 5s 4.40% 


N—Legal investment for Savings Banks and Trust 
Funds in New York. C—Legal investment for Sav- 
ings Banks and Trust Funds in Conn. *Accepted 
to secure Postal Savings funds. A—Eligible to 
secure Postal Savings funds. 


Sidney Spitzer & Co. 


115 Broadway New York 

















Seasoned Public 


Utility Bonds 


Yielding from 5% to 6% 
Send for List 


Liggett, Hichborn & Co., Inc. 


61 Breadway 16 Devonshire St. 











NEW YORK BOSTON 
—Canadian Municipal Bonds— 


WE OFFER 


Prov. Quebec 5s 

Prov. Saskatchewan 5s 
Prov. British Col. 414s 
Prov. Manitoba 5s 
Prov. Alberta 5s 

City Toronto Serial 5s 


Particulars on Application 
W. Sturgis Macomber 


The Canadian Specialist 
PHONE, HANOVER 1379 35 WALL STREET, NEW YORK 








Well Secured Railroad Bonds 
Yielding from 4% to 5°4% 
Write for List 


WM. C. WILSON & CO. 


34 PINE STREET Investment Securities NEW YORK 
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Northern Pacific 


The remarkable change in the outlook for this rail- 
road is distinctly show: pecial analysis of the 
property which we have just prepared for our 
clients. This exhibit should be of unusual interest 
to every stockholder of the company. 


A few copies are available for free distribution. 


MOODY’S INVESTORS SERVICE 


John Meody, President. 
35 Nassau Street, New York Telephone, 3173-4 Cort. 

















** Founded to Endure and Investors make Secure." 





When writing advertisers, tell them you ere a subscriber to The Financial World. 


~ TRS 























* 
. 

¥ 

if 


Si me EIS, TET 





12 THE FINANCIAL WORLD. 





June 10, 1916 





to business for himself was engaged by the National 
Grange, an important co-operative farmers’ organization, 
which flourished in the eighties, to take charge of its 
department through which its members might purchase 
merchandise at cost prices, plus the expense of maintain- 
ing the department. The scheme was not a success, and 
failure was no doubt due to the lack of private initiative. 
In time the department was abandoned by the National 
Grange, and Montgomery Ward, young and stout of heart, 
appreciating the big field in this country for selling mer- 
chandise direct to the consumer by means of mail orders, 
embarked in the business for himself. It was not long 
before his venture became a success. So popular was this 
method that when the time came that the founders 
thought it worth while to interest the investing public 
in its preferred shares, the offering was an instant success. 
The owners now hold the common stock, while the pre- 
ferred is widely distributed among the public. Since the 
corporation’s organization in its present form, it has 
earned on an average of 40.91 per cent. on its $5,000,000 
preferred stock outstanding and has paid 7 per cent., while 
on the 300,000 common shares outstanding, which have no 
par value, it has earned on the average of $5.68 annually. 
The company paid its first dividend on the common, 3% 
per cent., in February last. 

Another mail-order concern which has had a very suc- 
cessful career is the National Cloak & Suit Co., which 
makes a specialty of selling cloaks and suits to women 
through the use of a catalogue that may be obtained by 
the devotee of fashion whether living in Seattle or Sitka, 
Alaska. This concern also started in a small way, no fur- 
ther back than the span of years embracing the lifetime of 
a young matron, and grew so fast that a few years ago 
a well-known New York firm of bankers took it under 
their wing, increased the capital from $1,000,000 to $12,- 
000,000 in common and $5,000,000 in preferred stock. No 
dividends so far have been paid on the common stock, 
but 7 per cent. has been paid on the preferred since it 
was issued, and the average annual earnings have been 
in excess of 20 per cent. on the preferre¢ d stock. 

Harris Brothers, whose securities have made their pub- 
lic bow recently, started from an idea that was formu- 
lated at the World’s Fair in Chicago in 1893. The enter- 
prising head of this concern saw an opportunity for mak- 
ing money by using the wreckage of the Fair to supply 
second-hand building material. He secured the contract 
for the wreckage and began a systematic campaign to 
market the material through advertising in the agricul- 
tural and popular press. Harris Brothers started as the 
“Chicago Housewrecking Company” and for years con- 
fined its endeavors to buying up the materials of old 
buildings, after they were torn down. The business out- 
grew its original purposes and finally broadened into a 
general mail-order business. There is $5,000,000 com- 
mon stock outstanding and $550,000 7 per cent. preferred. 
The company pays the regular 7 per .cent. on the pre- 
ferred and has paid that rate for 5 years. 

While the growth of the Hartman Corporation has not 
been as spectacular as Harris Brothers or Sears, Roe- 
buck & Co., it has been none the less impressive. Its 
origin was quite as humble as the others. Leo Hart- 
man started in Chicago the People’s Outfitting Company, 
a furniture concern, which was among the pioneers in 
Chicago in selling furniture on the installment plan. The 
business prospered and eventually an enterprising adver- 
tising agent pointed out to Mr. Hartman the possibilities 
of extending the business by selling furniture on the 
same plan to farmers and people living in the small towns. 
This was the beginning of the present large business of 
the Hartman Corporation, which has grown into a cor- 
poration with $12,000,000 capital, all of one class. Net 
earnings in 1915 represent an equivalent of 10% per cent. 
on the Hartman Corporation stock. 

\ loan of a stock worth a few hundred dollars to an 
ambitious young man who was anxious to start in busi- 
ness for himself laid the foundation for the enormous 
business which the F. W. Woolworth Company is now 
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Young Woolworth was at the time a clerk in a 
small store. His employer carried a stock of odds and 
ends, a part of which he loaned to his clerk as a starter 
for the business. The first venture did not prove a suc- 
cess, so young Woolworth moved his stock and his ambi- 
tion to another city and there laid the foundation for the 
success that has simply startled the mercantile world by 
The Wool- 
worth business now requires a capital of $50,000,000 com- 


doing. 


the enormous proportions it has attained. 


mon and $14,000,000 in preferred, on which it has earned 
on an average of 44 per cent. on the preferred and 16 per 
cent. on the common since incorporation in 1911, and paid 
n the first-named stock 7 per cent. since 1912, and at 
he rate of 7 per cent. per annum on the common since 
1912, until June 1, this year, when the rate increased to 
8 per cent. yearly. 

Worthy successors in the field for which Woolworth 
is blazed the trail have been the S. S. 
e McCrory Stores Corporation, all of which have broad- 
and 10c. merchandise. The S. S 
S a capital « f $10,000,000 common and 


Kresge Co. and 


resge Co. now ha 
2,000,000 preferred. It has earned, on the average, 16.60 
r cent. on the common stock and 48.15 per cent. on the 

ferred since incorporation. The McCrory Stores have 
capital of $5,000,000 « mon and $1,250,000 preferred, 


the company pays 7 per cent. on the preferred stock. 


These sketches of the genesis of the various mail-orde: 
d chain-store businesses show considerable business 


nce connected with their growth. That they have 


ished a firm place for themselves in the world of 
iness is unquestionable. Their history demonstrates 


much opportunity favors the ambitious and resource: 
American man of business. 


WESTERN PACIFIC EARNINGS. 


1 


fhe time for making subscriptions to the new Western 
ific securities expires today. The foreclosure sale, 
upset price on the property being $18,000,000, occurs 


ut a fortnight. What holders of the new first mort- 


age 5 per cent. bonds and of the proposed common and 


stocks may--expect in the way of return is 
erefore of much interest 


igures have just been published indicating the earnings 


the road for the ten months to April 30. Naturally they 
very favorable. It admitted by those compilin 
em that “the Panama Exposition traffic and the closing 
the Panama Canal were partly responsible for the in- 
reased gross receipts.” This gain amounts to $1,583,798, 
nearly 35 per cent. The largest part of it has been 


passenger busines From now on comparison with 


vvements to the fair will be made in monthly state- 
ents. One of the worst sufferers from the Panama 
il competition was the Western Pacific from which 
aleas tear th aoihidieeie, « detaaal = tema wencuin S tents 
taken Dy the wat route a large amount ot tram 
the way < f miscellaneous freight. 


is not possible, therefore, to accept the current 
turns as normal or likely to be sustained. Taking them 
full value and with the present low operating ratio, 


surplus available for interest on the new $20,000,000 

is about $812,000 for the July-April period, or nearly 
e the interest requirements. Any one familiar with 
ie Western 


cific knows that the present operating ratio of under 


1 
i 


condition and operating problems of tl 


nd below 70, with taxes included, cannot be sustained. 
llowing, however, for considerable shrinkage in gross 

return to permanent conditions of travel and 
and with a highe r op¢ rating cost necessary to keep 


property in condition to meet competition, it is still 


that there will be a very good margin of earnings 
the $1,000,000 required to pay interest on the 5s 
are issued at the low rate of $21,150 per mile on a 
I that c¢ $77,800,000, or about $80,000 per mile 
ts who have looked over the ground disagree as 
isdom of paying out more money for “feeders” 
is will probably be done. A moderate investment 
iy might be profitable and if the capitalization of 
esp illy the bonded debt be kept down, there 
in time be a small equity in it for shareholders. 
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REPUBLICAN CONVENTION IMPRESSIONS. 
Big Business Closely on Watch. 
By Louis Guenther. 

Big Business, panoplied in all its splendor and power, 
was out this week in full force in Chicago to bag the 
Republican nomination for the Presidency for one of its 
favorite Contrary to the general impression, the 
redoubtable and irrepressible Theodore Roosevelt has not 
an exclusive lien on the money bags that Big Business 
this year has commandeered for its political purposes. 
It seeks first to secure the nomination prize for a candi- 
date who could be regarded as dependable and tractable 
and at the same time mentally big enough to tackle the 
Susiness believes must be faced 


sons. 


momentous problems Big 
during the next four years. 

While the big men who represent Big Business appear 
to have mustered largely under the Rooseveltian flag, the 
country may set it down that they will work with as much 
fervor for the election of any candidate who may be 
Until the nominations are made, they have their 
coats off for the man they like most. After that they 
will be for the candidate of the party. They want to dis- 
lodge the present incumbent of the White House because 
they regard him as incapable of piloting the Ship of State 
through the troublesome political seas of the coming four 
years in a manner that will establish confidence through- 


chosen. 


out the country. 

In no convention since the memorable convention of 
1896 which nominated William J. McKinley has Big Busi- 
ness come out so openly to fight for what it believes 
the best of the entire nation. Then it was the 
cry of “Sixteen to One” raised by the silver men and the 


interest 


fear that if that propaganda were successful it would de- 
monetize gold and destroy investment values that made 
Big Business mass itself in a powerful body for offense 
and defense. Mark Hanna was then the spokesman for 
the Big Interests of the country and had at his command 
unlimited financial resources. 

McKinley, Big Business’s pet, was nominated, and from 
then on money was spent as freely as water to bring about 
This year conditions are somewhat similar, 
but not vital. The issues in 1916 do not pinch the feet 
of Big Business; they are more or less of an abstract 
character; that is to say, they are of a nature dealing with 
future considerations that may not actually present them- 
might have to be confronted. As Big Busi- 
ness is wants to be prepared for these 
eventualities, come or come not, as they may. Prepared- 
’ for what may turn 


his election. 


selves but 
foresighted, it 
ness for it and no “watchful waiting’ 
up, is their creed 

More virile than any of the other candidates and out- 
spokenly for Big Business, Theodore Raosevelt naturally 
has had the first call upon the support of its most prom- 
inent leaders. Big Business knew where Theodore Roose- 
velt stood, for, practical politician that he is, he has cut 
all the traces and has repeatedly declared in favor of the 
principals and policies that are closest to the views of 
Still, if it could not be Roosevelt, Big 
Business has been just as eager to embrace Charles E. 
Hughes, Theodore Burton, Senator Weeks of Massachu- 
setts, Elihu Root, Senator Sherman of Illinois, Philander 
Knox of Pennsylvania, former Vice-President Fairbanks, 
or a “dark horse,” as long as he is not a reactionary and a 
peace-at-any-price man. 


Big Business. 


Big Business realizes that 
a strong man, standing upon a platform preaching pre- 
paredness, the proper handling of a delicate tariff problem, 
and incorporating a plank which will provide ample ship- 
ping facilities for the commerce of the country under the 
\merican flag, and which will nurse along our trade oppor- 
tunities in foreign lands, will have the best chance to win 
next fall. 


Big Business wants to win. 
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So to accomplish these ends Big Business has come out 
of its shell of reserve and is unafraid to fight in the open. 
Whoever the Republican party nominates, the country will 
know he is not secretly the favorite of Big Business but 
its own and openly avowed candidate. 

Conventions 
Unless the candidates themselves are men of wealth or 
have men so fortunately situated as to bring to their can- 
didacies such funds as will provide the proper sinews to 
conduct the campaign, they are seriously handicapped. 
Not all of them have the hold on the country that has 
Charles E. Hughes, who needed no headquarters, no finan- 
cial angels, to make the noise or work up favorable pub- 
licity and for whom people were willing to go out of their 


nowadays are expensive propositions. 


way in order to capture the nomination. 

Two or three of the candidates are wealthy men in their 
They are themselves men of big business 
affairs—men like Fairbanks, Weeks and du Pont. The 
latter, though backed by a small guard from Delaware, 


own right. 


and who never was in the running, has a fortune large 
enough to conduct a campaign without outside assistance. 
These men maintained headquarters and surrounded them- 
selves with a political retinue becoming their exalted sta- 
tion, and dispensed lavish hospitality to the visiting dele- 

ates. Were this alone the consideration for winning a 
nomination, their chance would have been considerably 
enhanced. 

On the other hand, Elihu Root and Theodore Burton 
did not lack wealthy supporters to keep their cause well 
in the foreground. Not themselves well off, they have had 
all the financial support needed to bring home to them the 
persimmon if it was ripe enough to drop from its tree 
into their laps. 


If the crowd on the street had ambitions to rub should- 


ers with the country’s famous men, they had that oppor- 


tunity to their heart’s content this week at Chicago. Sen- 
ators, Governors, and Men of Millions were as approach- 


commoners, the statesman-like looking dele- 


ates from the rural communities. Herbert Satterlee, the 


rother-in-law of J. PB. Morgan; George W. Perkins, a 


former Morgan partner, whose check book is at the com- 
mand of his hero of Oyster Bay; Henry P. Davison, an- 


Morgan; 


Ohio, the big man oi money of his state; young Theodore 


other partner of ex-Ambassador Herrick, of 


Roosevelt, Jr., who is in Chicago to help along his great 
father’s popularity; Oscar S. Straus, who believes the sun 
rises and sets in the man who has become his political 
sor, and countless others, could be seen flitting 
h the lobbies of hotels buttonholing delegates 
heir eager desire to win converts for their respective 
candidates. 
For a week at least the major part of the Who’s Who 
in America in its political, social and financial life has been 
They 


ere making history, as they believed, realizing that they 


represented in actual flesh and bones in Chicago. 


ere in attendance and working actively to advance what 
they impartially regarded as an epoch-making period in 
the future of the country. 

No convention in years, and, in fact, since 1860, when 
nother crisis confronted the country, has displayed such 
cool and deliberative attitude towards the selection of a 
Republican convention in, Chi- 
There has been less enthusiasm in the lobbies and 
on the street, but there has been more real thinking than 


political leader as has the 


cago. 
on former occasions. 


DISTILLERS REJOICES OVER “DRY” DEFEAT. 

The killing of the prohibition plank that was submitted 
to the Republican Convention attracted some attention 
among speculators interested in Distillers Securities and 
they thought it of sufficient importance to start a little 
buying movement in the stock. 
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UTAH SECURITIES GAINS. 

The Utah Securities Corporation has issued its annual 
report for the year ended March 31, 1916, which shows 
total profits of $5,706,855, including profits from the re- 
demption at a discount of $16,585,500 ten-year notes. This 
compares with a total profit of $3,822,370 for the year 
ended March 31, 1915, or an increase of $1,884,484. Cash 
ear amounted to $1,124,609, 


previous year, 


on hand at the end of the 


Ie 


which compares with 

The consolidated earnings of all the companies con- 
trolled by Utah Securities for the year ended March 31 
last showed gross earnings of $5,014,725, an increase of 


9 per cent. over the previous Net earnings of the 


ontrolled compa s were $2,715,049, or an increase of 
22 per cent. over the period ended March 31, 1915. Of the 
increase of $426,160 in gross earnings, all but $81,720 was 
made in the last six months of the year, and of the net 
increase of $482,135, all but $151,280 was made in the 


ame period. 


The copper and other mini: ndustries in the districts 
served by the operating subsi vhich had been much 
lepressed during the first months the European war, 
vegan to resume operations it f last year, and from 
hen on metal production v radually increased. Gen- 

1 business conditions in the territory served are now 
excellent, and it is believed that the earnings of the 


iaries will continue to show a substantial 


operating subsid 


wth 
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CALL MONEY HIGHEST SINCE 1914. 
Several Contributing Causes Are Temporary in Their 
Nature—The Gold Influx. 

By a Staff Contributor. 

The rate of 4 per cent. reached by call money this week 
was the highest since the Stock Exchange reopened in 
December, 1914. During the entire period the extreme 

range in call rates had been from 1% to 3% per cent. 

This brought the call money rate above that for time 
loans or for commercial paper, time loans on mixed col- 
lateral being about 3 to 3%, and prime commercial paper 
3% to 3%. 

The principal reason for this greater firmness lies, of 
course, in the reduction of the surplus reserves of the New 
York Clearing House institutions to $55,850,000. The de- 
cline has been steady from the high record of $224,000,000 
last September. 

Reserves, however, are not yet close enough to the 
minimum to cause any great or permanent strength in 
money rates. The rise in rates this week has been due to 
the combination of falling reserves with a number of 
other special causes. 

One of the most important of these contributing causes 
is the approach of the June tax payments, which always 
have the effect of transferring a good deal of cash from 
the banks to the sub-treasury in the latter half of June. 
Both borrowers and lenders have this fact in mind and 
the firmness of the money rate is partly in anticipation of 
the customary seasonal movement. The British Govern- 
ment has also been a borrower in the call loan market. 

The financing of the new motor corporations is also 
tying up a good deal of money temporarily—the United 
Motors Corporation, and the new automobile merger, 
which is to include the Hudson, Chalmers, Willys-Over- 
land and Autolite. The latter combination will involve 
about $250,000,000. 

The Movements of Gold. 

Many observers are puzzled by the continued fall of 
New York bank reserves in spite of the fact that we are 
steadily importing gold. Within the past few weeks we 
have received about $31,600,000 gold from Canada, and 
before that special movement began we had imported 
about $10,000,000 gold on balance since January 1, while 
in 1915 our net imports of gold broke all records at over 
$420,000,000. 

Viewing the situation broadly over the past year or so, 
the increase of loans has been the largest single factor in 
reducing reserves. The loans of all National banks have 
risen about $1,000,000,000 within a year. This automatical- 
ly increases deposits and thus raises reserve requirements. 

Just now, however, it is the absorption of gold by the 
Federal Reserve Bank and the sub-treasury that prevents 
our recent gold imports from showing up in New York 
reserves. Tax and customs payments to the sub-treasury 
are very heavy at this season, but will fall off during the 
last half of the year. After July 1 the Government’s ex- 
penses will exceed its income, so that some of the money 
absorbed will naturally be returned to the market. 

It is the settled policy of the Federal Reserve Banks to 
accumulate gold now while it is plentiful so that they may 
be in a position to exercise a better control over our gold 
supply and hence over money rates at a later date when 
gold exports begin. There is little or no probability that 
we shall be able to hold all our present gold supply after 
the war. The present situation is abnormal and ‘must 
sooner or later return to normal, which means that Europe 
will take back some of the gold she has sent us. The 
Federal Banks are looking forward to that time and plan- 
ning to be ready to exercise such degree of control as 
may then seem desirable. 

This is the reason why the recent gold imports from 
Canada have not figured in the weekly bank statements. 
The Federal Reserve Bank of New York bought most of 
this gold from J. P. Morgan & Co., giving cashier’s checks 
in payment for it. 

In view of the approach of the summer season, it is not 
likely that anything more than a moderate firmness is to 
be expected of the money market at present. 
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MORTGAGE AND TRUST STOCKS. 

The New York real estate business, with its dullness 

nd inactivity, has left its impress on some of the title 
and mortgage company shares. The Lawyers’ Mortgage 

shares have been slipping down in the last several 
onths and are now quoted around 168 to 170, as against 
200 earlier in the year. The stock has not been in strong 
lemand ever since the company put out an earnings 
statement a short time ago, showing that the dividend ot 
12 per cent. was being earned with only a little surplus 
spare. The statement impressed some holders with 
the idea that the 12 per cent. dividend would have to be 
cut and there was some selling. The situation is now 
showing some fair improvement and it is believed the 
lividend can and will be maintained. 

The case of the Lawyers’ Title & Trust Co. is somewhat 
similar. The company had to cut the dividend a year 
ago to 6 per cent. and the shares, which formerly sold at 
325, went down to 115. When the stock was up the com- 

ny had a big surplus and was paying 12 per cent. From 

15 the price has gradually risen until it was this week 
juoted at 134 bid and 138 asked. Real estate interests 
leduce from the improvement noted and the better feeling 

»w ahead in real estate circles, that at last the long looked 
for improvement in real estate values and activity is near 
at hand. In boom periods real estate is usually the last 
to feel the effects of the return of good times and if we 
should have a toning down of speculation in stocks, ac- 
ivity in the real estate field might well be looked for. 


CHALMERS SHARES HAVE A BOOM. 

The auto-intoxication that for a time seized the public 
ind caused the great buying movement in motor shares 
vas strongly manifest in Chalmers Motors this week, 
which sold at new high levels almost every day. The com- 

iny will be included in the new auto combination and 
the shares sold in the open market at $245 per share, an 
lvance of 40 points or more over prices of a few weeks 
ago. The 7 per cent. preferred is selling around 105. The 
roperty and plant make up one of the finest in the 
lot to be included in the combination. Detroit interests 
ave been heavy buyers, but orders have come from sev- 
eral other points in the middle west. 


PACIFIC GAS BOUGHT BY PACIFIC COAST. 
The Pacific Gas & Electric Co. common stock, discourag- 
ingly dull and sagging for quite two months, took on a 
different market character this week and on buying by 
Pacific Coast and eastern speculators stiffened noticeably 
price. It was the California Railroad Commission’s 
riticisms of the dividend action and the commission’s 
references to the proposed financing by the issuance of 
new stock that chilled the market for so long, but now it 
is understood the grounds of the commission’s criticisms 
ave been removed and there is no question about the pay- 
ent of the 5 per cent. dividend. 


REPUBLIC RAILWAY & LIGHT’S ADVANCE. 

The common stock of the Republic Railway & Light 
Co. which operates in the great Youngstown steel and iron 
listrict of eastern Ohio, and contiguous to Pittsburgh, 
sold this week at 38 and with little stock available. At 
the beginning of the year it was in poor demand around 


) 


20. The advance, therefore, in a little more than 5 months 


is nearly 100 per cent. There is no mystery about it, 


however, as earnings of the company applicable to the 
ommon’ stock are running at such a rate as to be equiv- 
ilent to about 10 per cent. Shareholders not unreasonably 
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will be anticipating the declaration of an early dividend 
ind hence are withholding their stock from the market. 

Reports from Youngstown are to the effect that never 
las the district been so prosperous. Stories from the dis- 
trict illustrative of the prosperity state that many of the 
skilled steel workers make $65 to $90 per week, and not 
a few of them may be seen in their own autos on Sundays 
and holidays. Money is being spent freely on all sides and 
there is a feeling of confidence that the present activity 
is going to last a long time. 





WESTERN POWER’S NEW PRICE RECORD. 

Western Power shares, common and preferred, made 
new high prices for the year this week around 22% for 
the common and 67 for the preferred. Reports from the 
west state that the earnings are showing something like 
10 per cent. for the preferred and that Western interests 
were buying the shares. Some developments looking to 
some new financing are anticipated in the near future. 
[he company is the Pacific Coast rival of the Pacific Gas 
& Electric Co., and has important interests in some of 
the best paying public utility properties in San Francisco. 


CITIES SERVICE AND OIL POSSIBILITIES. 

The common stock of the Cities Service Company 
showed some reaction this week, due to speculative profit- 
taking, but the main position seemed to be maintained 
by large holders, who were predicting that the stock was 
destined eventually to cross the price of American Light 
& Traction common stock. The chief dependence is on 
the tremendous holdings of the oil lands of the company’s 
oil subsidiary in the southwestern oil field, where it is 
said the oil pipe lines will soon be able to carry sufficient 
oil to market to enable the company to show actual earn- 
ing applicable to the common stock of upward of 50 per 
cent 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in ite belief that as long as it clings to thie ideal 
it can count upon the support of the investing public. 





Wilson—that’s all—is popular with some bar associa- 


tions. 


The shorts never run to cover unless the bulls get after 


them. 

Brandeis’s enemies have put the brand of Associate Jus 
tice on his name. 

We often pay a retainer for something we wish to retain 
but the law refuses it. 

A financial weather indication—considerable dampness 
hangs over the war stocks. 


How often has it been shown that some holding com- 


panies hold nothing of value. 


M. W. DURNAGL, Secy. 


When it comes to telling the truth, John Grant Lyman 
proved himself an adept lie-man. 

Estimated profits do not pay dividends. 
they fail to come up to calculations. 


Frequently 


In the case of some of the tire companies they don’t 
know whether they auto merge or not. ' 

Were it left to the New York politician he could root 
for Root with considerable enthusiasm. 

The larger the volume of water in a corporation’s capital, 
the greater the floating supply of stock. 

A minute of investigation can sometimes save a fortune 
that has taken a life time to accumulate. 

In the years to come some of the industrial giants will 
have been found to have stood on feet of clay. 

3eing too proud to fight is proper when a dispute can 
be adjusted by amicable means and with honor. 

Since the Steel Corporation is based on ample capital, 
it is quite proper to say it is a capital structure. 

Having talked so long the Colonel has not found it diffi- 
cult to talk further over the long distance phone. 

Again the great naval sea battles in the North Sea show 
that it takes more than simple might to win a fight. 

How much the auto can hit a high pace is demonstrated 
by the $225,000,000 combination now being completed. 

Against the bridge that the Old Republican guard held, 
the Progressives have not been able to make progress. 

The Republican Convention looked over fifteen favorite 
sons who are now trying to figure out in what respect they 
were favored. 

There is this peculiarity about Carranza notes, that they 
are indefinite as the Mexican word “Manana,” meaning to- 
morrow. 

Several universities have taken up the study of shipping. 
At last we are shipping some intelligence in the right 
direction. 

It is through our good bonds that have been resold to us 
that have drawn closer the bonds between Europe and the 
United States. 

If n 


from 


Pennsylvania also had its own presidential boom. 
one Knox the Pennsylvanian he may still be heard 
Railroad workers declare they are going to squeeze th 
companies to get what they are after. So far they have 

been good squeezers. 

It is announced that the American Agricultural Chem! 
cal floating debt has dwindled. Evidently it has been r 
duced by its own chemicals. 

Some investors consider they have discovered a jewel i! 
Jewell Tea stock, while others regard their Acme Tea a 
the acme of its class of securities. 


1 


Admirers of the flag have it within their power to mak 
the country too unsociable for those social rebels w! 
desecrate the emblem by burning it. 


Another definition of call and time money—the man wh 
wants money calls for it, while the man who owes it to 
another often takes his time to pay. 
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_ “JOY RIDING” IN THE MOTOR STOCKS. ee TTT MTT TS 
An Increase in Market Value of Leading Shares of More : if 
Than $200,000,000 in Twelve Months. e 2 if 
ntly During the last fortnight the New York Stock Ex- e romising uture i 
change and the New York Curb markets have been given Of 
to excited speculative trading in either the motor f M t St k ; 
’ ai! ; : It 
oat tocks or accessory securities. The upward trend in this = 0 0 or oc Ss 
roup has practically outclassed the rapid rise in the war = The prosperity being enjoyed by the leading automo- == ip 
stocks of last summer. The transactions have been enor- SS _ bile manufacturers is not only reflected in greater mar- if 
Oot ous, indicating a wide public speculation. It is only in 7 ket activity for motor stocks, but also in actual and ie 
Sinai ‘Sons dimmenin ait tienes dential: Mets Mitta enciia > possible increased distributions of profits to stockhold- 1, 
fast lew days that greater cat aS DCC CRETCISS sae ers. This more particularly applies to /-— it 
nd heavy 7 aking ae 2 22 29 »_ er se. a — n«s 
tal d heavy profit taking has been seen, with the conse — OVERLAND CHALMERS — ie | 
— ient sharp reactions. == CHANDLER CHEVROLET = ; 
- eer ea ee STUDEBAKER SAXON — 
In the following tabulation will be found the high prices SS MAXWELL PEERLESS = 
f the motor shares made on June 5, 1916, compared with Hs WHITE REO — 
—_ he prices as of a year ago and the net increase in the (@) Go, free Motor Stock Book, analyzing fifty securities, (@| 
P ‘ = wi e sent upon r st. Ask f 19-FW, i i 
arket value of the capital stock outstanding: === booklet enaiaiaien — aici a — 
— ———— 
11 Price Price — 6 ” —— 
will June 5, June 5, Netinc. in Capital stock — The Twenty Payment Plan -——4 
1916. 1915. market value. outstanding. ae = 
General Motors ....... 565 *150 $68,502,805 $16,506,783 
Willys-Overland com . 325 *126 41,790,000 21,000,000 [eo] O 
. Willys-Overland pfd .. 117 #103 2,100,000 15,000,000 = : 
— Studebaker .......... 143 *69 29 200,000 30,000,000 = inves tae S = 
faxwell com ........- 89% #45 5,622,320 12,778,058 => huladieahen Hale = 
Maxwell ist pfd....... 91% *S7 576,738 12,816,400 = —_— 
xwell 2d pfd....... 6012 #39 2,177,371 10,127,468 40 Exchange Place New York = 
tal, ee er ere re 31 *89 2,940,000 7,000,000 
ne mek Mem. OOM Mon lc ic 
SL, ere rt +51 2,880,000 16,000,000 
A Lae Rie e ranen 11 +6 2,500,000 5,000,000 
= ; 225 +90 6.750.000 5,000,000 
in- 29 749 4,000,000 10,000,000 
Sa acid sacenches 85 +61 1,440,000 6,000,000 





Total, "$179,020,084 ‘ 
_ a Markets and Information 


2 
Listed on N. Y. Curb. 
tDecrease. Concerning 
In addition to the above should be added the gain of 32 
points in the 1,200,000 shares of United Motors Corpora- 
tion, or $38,400,000 or a total-enhancement in value of all 1 


td the metor stocks enumerated of $217,420,084. The United Chevrolet j 


Motors has been on the market only a few weeks. 


Peerless Truck & Motor Corporation is the only motor Motors . 
in the market value i ik 


stock which has shown a decrease 




















te since it was listed on the Curb in November, 1915, but at 
cy the present time the stock is up 7 points from the low. Te 
The last few days has seen some sharp recessions in ip 
motor shares and it is evident the speculation had reached i 
ry a stage where many have regarded further participation Cc. Ww. z OF EE & CO. 
= n it as dangerous. : 
ade 15 Broad Street New York City 
HEARD IN WALL STREET. Telephone, Hanover 6050 
g. A well-known English banker, who is understood to 
it ave close official relations with the British Treasury, is 
‘ted in New York from London shortly for a confer- 
e which, it is understood, will cover a range of topics i 
1S running from the exchange market and munitions to gold : 1 
le mports and a new loan by the Allies. This banker will WE RECOMMEND 
bably know a great deal that is interesting about the FOR INVESTMENT 
ount of American securities offered the British Treasury } 
. 1°91" . 7 stn . es _£ e ° bd 7 + 
( since the tax of 2 shillings in the pound income from such First and Refunding 5% Bonds 


i ecurities was authorized. 
and 


There will not be the usual exodus of big bankers this 6% Preferred Stock 
immer to the resorts as early as in former years. They 
‘ . - . 

ll want to size up the political situation before they slip of the 


way and figure out the probable effect on the business 


the balance of the campaign period. U it d Li ht & 
nited Lig 


If Theodore Roosevelt, Jr., gave his father a tip to buy e 
Sinclair Oil & Gas stock and the Colonel followed his Railways Co. 
n’s advice, he got into a dead one. The stock is lower 
w than when brought out. The sale of bonds of the 
mpany was a great success, as they were quickly dis- 
ributed to eager investors, but speculators have not taken 
indly to the stock, though it is a meritorious proposition 


Diversification of service and 
breadth of territory afford every 
opportunity for the continued 


nd vastly more promising than not a few of the oil things growth of this Company’s business. 
w being traded in. Send for Circulars 
a = 
Some of the speculators who got in on the motor shares Lamarche & Coady 
: the end of the movement think they have been “joy” Phone 9970 Rector 14 Wall Street 








riding and have been landed in the middle of a desert with- 
out any gas. 
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‘THE: 
-MARKET- 
COMPASS: 


MARKET WATCHES ONE THING—POLITICS. 

It was plain all this week what Wall Street was watch- 
ing—and only one thing—the deliberations of the two 
political conventions at Chicago. All the big houses had 
representatives or agents on the ground; the big banks 
kept in close touch with other big banks in Chicago as 
to the developments, and every move was followed with 











the greatest intensity of interest. 

Wall Street has been hoping and praying for harmony, 
as it doesn’t want to see Wilson re-elected; it realizes 
that another repetition of the split of 1912 would probably 
mean the re-election of Wilson. But all the week the 
hope has been high that the differences and bitterness 
of the past would be adjusted or forgotten and that the 
two elements would fuse and agree to support one can- 
didate with the full forces at their command. 

It was not until Friday, when nomination speeches be- 
gan in the Republican Convention, that Wall Street began 
to get definite assurances from its agents and representa- 
tives that there was high hope of a coalition and the 
throwing of the united strength of both factions into the 
support of the nominee of the Republican Convention. In 
the last hour on Friday it got around among some of 
the large houses that the harmony committees had prac- 
tically agreed on Hughes of New York for President 
and Hiram Johnston of California for Vice-President. At 
any rate, the Street made up its mind that harmony had 
been reached, and bullish speculators began to buy stocks 
in vigorous fashion, and shorts ran hastily to cover. It 
was declared that if the harmony plans were carried out 
as planned, a big market, covering a period of several 
weeks at least, would be the result. 

Matters apart from politics had little interest for Wall 
Street. Hints of stiffer money rates, a suggestion of a 
deadlock between the railroad representatives and the 
Brotherhoods over the 8-hour day, and foreign develop- 
ments, were passed over as of no importance. Politics, 
politics, and nothing but politics, interested Wall Street. 
At the time The Financial World went to press the indi- 
cations from Chicago were that peace was being estab- 
lished between the factions and that Roosevelt had, on 
advice of his closest friends, reluctantly consented to fore- 
go his ambition for another term in the White House and 
would support the selection of the two parties, or at least 
refrain from running on a third ticket. Wall Street said 
that if the plans as it heard them on Friday were upset 
and a third ticket were decided upon, then a revision of 
opinion would have to be made as to the market’s future. 
A split meant irregularity, or lower prices, it was asserted. 

Prices of the speculative issues show some fair advance 
over the closing prices of last week. The only conspicu- 
ously backward stocks were the coppers. 

There considerable relief at the contraction in 
public speculation in motor shares since in some quarters 


was 
the opinion had formed that an overextended position 
had been created. 


CRUCIBLE STEEL TARIFF HOPES. 

A man who is credited with being a member of the 
Crucible Steel stock pool is a delegate to the Progressive 
Convention at Chicago and he is said to have been send- 
ing messages to friends in Wall Street all week that har- 
mony was in sight. His friends took the hint and were 
heavy buyers of Crucible Steel common stock, especially 
on Friday. The theory is that the harmony nominee will 
be elected and that a high tariff on steel will be enacted 
by the victors and that it will help Crucible Steel in- 
terests. 














ATCHISON. 


Atchison stock is bound to be 


sensitive to crop dete- 
rioration, but the reports from Atchison agents were not 
at all discouraging, although in some states where Atchi- 
son and its main lines operate the crop yields will be 
The same that started the 
movement in Norfolk & Western are figuring on a demon- 
stration in Atchison before the general effort to re-interest 
the public in the rails is abandoned. 


greatly reduced. interests 


CHESAPEAKE & OHIO. 

There was a surprising outburst of speculative buying 
of Chesapeake & Ohio shares this week, particularly on 
Thursday, when the shares advanced to the highest price 
seen since before the war broke out in Europe, nearly two 
years ago. The movement was wholly apart from any 
consideration of an early dividend declaration and was 
said to be merely a readjustment of prices to accord with 
the increased earnings. maintenance 
appropriations this year, Chesapeake will probably show 
for the 10 months to June 30 quite 10 per cent. applicable 
to the stock. 
tendencies. 


Even after liberal 


The 5 per cent. bonds showed hardening 


CANADIAN PACIFIC. 

We believe the letter from our Canadian correspondent 
printed in another column, will better explain the present 
boom conditions under which Canadian Pacific is operating 
The war has been a great stimulus to all industry in the 
Dominion. For the last week in May Canadian Pacific 
shows a gross increase of $2,000,000, or 45 per cent. over 
the same period last year. 
tion placed on the sale of Canadian Pacific in this market 
as the British and Canadian Governments are anxious to 
have controi and ownership retained by their own people 


There has been some restric 


and hence a heavy liquidating movement by foreign hold- 
ers is not looked for. The stock has been somewhat dull 


of late 


COLORADO & SOUTHERN. 

The Colorado Southern is now making reports which 
are at last finding a sharp reflection in the market for 
both bonds and the stocks. 
$1,148,502 was an increase of $126,288, 
accomplished by a decrease in operating expenses ot 
$12,227. This is operating efficiency indeed. Net oper- 
ating revenue of $373,063, compares with $234,546, a gain 
of $138,517. For 10 months the operating income, with 
taxes also deducted, was $4,299,556, a gain of $1,171,135, 


In April gross revenue of 


and this was 


a gain of nearly 34 per cent. The reawakening in all 
industry in Colorado has been thorough and the last 
six months of 1916 are quite likely to eclipse the first half. 
The industrial boom is now at top notch. 


GREAT NORTHERN. 

It is on record that J. J. Hill stated some few months 
before he died that there was no reason to expect that his 
dream of placing Great Northern on an 8 per cent. divi- 
dend basis would be realized during his lifetime. At that 
time Mr. Hill had no thought of dying. For the current 
fiscal year Great Northern could pay 8 per cent. and still 
have a surplus of over 2 per cent. in excess of the dividend 
requirements. This is the calculation of statisticians, who 
have taken 10 months’ actual earnings and made estimates 
for May and June. These show quite 10.5 per cent. earned 
on the stock. The Hill estate owns about 70,000 shares of 
Great Northern and none of this stock has come on the 
market since Mr. Hill’s death and none of it will. The 


disposition of the head of the family, Louis Hill, is to ac- 
quire more stock, if anything. 
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ILLINOIS CENTRAL. 
Illinois Central was higher this week than for months 
nd within a short distance of the high price of the year 
hich was scored in January. The greatly increased 
irnings are arousing talk of an increase in the dividend 
ym 5 per cent. to 6 per cent. In nine months net shows 
, gain of nearly $1,300,000. As the company will probably 
not show much more than 8 per cent. earned applicable 
to the stock, it is unlikely that the bulls will be gratified 
yy any dividend increase before fall. They nevertheless 
see the potentialities for higher prices and assert that the 
tock is destined to make a record something like that of 


Norfolk & Western. 
LOUISVILLE & NASHVILLE. 


It was said this week that the further rise in Louis- 
ville & Nashville was in the way of discounting an early 
return to a 6 per cent. basis. This stock was found to be 
in scant supply and moved up with ease on small buying. 
May gross gained $1,135,000 and for the 11 months gross 


is increased $7,750,000. 


NORFOLK & WESTERN. 
The Norfolk & Western shares made several new high 
records in market price this week and confounded a great 
any shorts who had gone short of it when the extra 
dividend was declared and the regular rate increased. They 
ecame bearish on the stock on the ground that the 
yrevious rise had fully discounted the increase. In this 
they were mistaken. The stock sold up around Union 
Pacifie’s price, although Union is a regular 8 per cent. 
tock, while Norfolk is not. The gossip of the bulls was 
hat it soon would be as its rate of earnings applicable to 

the stock is in excess of that shown by Union. 
7 

NORTHERN PACIFIC. 
The month of May showed a gross gain for Northern 
Pacific of $1,629,000 and a large part of this will prob- 
ably be saved for the net. The showing has not appar- 


} 


ently aroused much speculative buying and this may be 


attributed to the diversion of speculative interest else- 


1 


ere in the market. The stock holds well, however. 


ST. LOUIS SOUTHWESTERN. 

The St. Louis Southwestern, or the Cotton Belt, has 
turned the corner and is rapidly showing a marked change 
from the state of depression and deficits of one year ago. 
Surplus earned over fixed charges for bond interest for 
10 months to April 30 was $1,171,535, against a deficit of 
$230,727 a year ago for the same period. The first 4s 
ind the consolidated 4s show by their present prices the 
greater confidence which the above figures have inspired 

the bondholders, but they are some little distance from 
their high prices of the year which came in January. As 

ympared with the low of last year the consolidated 4s 
re up 12 points and the first 4s quite 10 points. Crop 
results in the Cotton Belt territory will be the influential 
factor in the future market for these bonds. 


ST. PAUL. 

It did not take much buying to send St. Paul common 
bove par and, with a generally better sentiment develop- 
ing in favor of the rails, a good deal of switching of specu- 
lative interest from war stocks and motor shares to the 
rails is looked for. Speculators say the earnings of the 
road warrant a 6 per cent. dividend. The convertible bond 
ssues were in better demand, and this supported the better 
ividend theory. 


SOUTHERN PACIFIC. 

The Southern Pacific had another good month in May, 
though the gross gains are likely to show some falling 
off compared with April, owing to the strike and tie-up 
of freight at New York for several days and the fact that 
there is still some considerable congestion at Southern 
ports. There was some selling of the stock early in the 
week on reports of further foreign liquidation but it did 
not last long. Ralph Van Vechten, Vice President of the 
Continental Commercial National Bank of Chicago, who 


has just been on a long tour of inspection in the far 
west, says he saw such general optimism and business 
activity everywhere and he believes there will be no ill 
effects from the closing of the Panama Exposition. 
Southern Pacific traffic reports tend in every way to 
confirm this. 


UNION PACIFIC. 
\ little more foreign stock came on the market this 
eek when Union developed strength, but those who are 
liquidating the foreign stock are doing it discreetly, and 
the market has absorbed it readily. Another fine earnings 
statement is anticipated when the May figures are given 
out, ten days hence. June will also probably duplicate 
the May figures. Speculators are watching the wage nego- 


tiations conference closely. 
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AMERICAN COAL PRODUCTS. 

The comparatively high price of American Coal Products 
Co. shares was given adequate explanation this week when 
the directors declared a 7 per cent. dividend in stock, in 
addition to the regular 134 per cent. cash payment for 
the quarter. The shares advanced moderately on the an- 
nouncement. At present prices of the stock the dividend 
is worth more than 10 per cent. It is said by those close 
to the management that another and similar dividend will 
be declared later in the year; but the shares are now 
about 15 points below their high of the year, which was 
in January last. The issue is a so-called war stock. 


AMERICAN SMELTING. 

Now that there seems to be no possibility of a clash 
with Mexico, a better market sentiment has developed in 
favor of American Smelting common shares; but it is held 
in check by the unsatisfactory conditions surrounding the 
market for the copper shares. If present metal market condi- 
tions continue and the large interests are satisfied that the 
political results of the Chicago conventions are satis- 
factory, the next dividend may be at the rate of 6 per cent. 
per annum regular, instead of 1 per cent. quarterly and 

per cent. extra. The last dividend declared on the 
common will be paid June 15. 


CENTRAL LEATHER. 

The leather trade is so prosperous that Wall Street 
speculators are beginning to wonder why the big earn- 
ings are not showing in a better market for Central 
Leather stock. Several times lately promising speculative 
starts have been made in Central Leather common, only 
to halt abruptly after a small advance. At present prices 
the stock yields around 9 per cent. Some observers think 
speculative sentiment has been adversely influenced by the 
fact that the coppers have failed to show any animation 
even after the announcements of increases in dividends 
and the accumulating evidences of a big and broad pros- 
perity at present being enjoyed. The reasoning is: If 
the coppers won’t advance, why should Leather, similarly 
situated, go up? The American Hide & Leather shares 
did better than Central Leather. 


INTERNATIONAL PAPER. 

[The best advance of the year in International Paper 
common and preferred was seen this week and the activ- 
ity was quite pronounced. The preferred was in such 
demand that it led to strong suggestions that the divi- 
dend was to be increased. The last annual report gave no 
assurances in this respect, however, the balance for the 
preferred being a little better than 5 per cent. only. The 
company has been in receipt of better prices on all new 
contracts and the directors meet at the end of the month, 
so that was enough for a small pool which has become 
interested. 
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One strong feature of the International Paper Co.’s 
position is seen in the reduction of the company’s floating 
debt since the early part of last year. Since then the 
outstanding floating debt has been reduced from $5,450,- 
000 to $1,800,000. 


GREAT NORTHERN ORE. 

The only dividend return Great Northern Ore certifi- 
cate holders are in receipt of is the 50c. per certificate, and 
$40 per share with this small return has looked too high. 
Holders have been loath to sell, however, as they could not 
reason out poor earnings for Great Northern Ore when 
the steel trade was at such booming heights. A bear party 
thought to alarm them into another state of mind, how- 
ever, and this week sold a good deal of stock it did not 
own. The sharp reaction brought out some stale hold- 
ings, but the buying by large interests was reported good. 


KENNECOTT COPPER. 

Kennecott Copper sold down around its lowest price of 
the year aiter the dividend was increased from a 4 per cent. 
to a 6 per cent. basis. The advance information that the 
dividend would be increased had been available to anyone 
for a fortnight, but when the news was actually confirmed, 
selling of the stock, instead of buying, increased. There 
was no explanation, but it was said insiders were not sup- 
porting the stock as they had sold heavy blocks of the 
stock when it was around 57 and 59 and were content to 
carry their reduced holdings, without adding to them, for 
a while at least. 


UNITED FRUIT. 

Further buying of United Fruit by the American Inter- 
national Corporation interests was widely reported this 
week when the United Fruit Co. shares shot up nearly 
10 points. There was some setback on profit-taking by 
insiders who had engineered the move against a large 
short interest. Reliable information is that the American 
International has not added to its holdings. Those share- 
holders who availed themselves of the privilege to sub- 
last January to new stock at 120 now have big 
profits, with the stock selling around 166. An extra divi- 


scribe 
dend or an increase over the present 8 per cent. rate is 
looked for at no distant day. The company’s earnings 
are reported to be record-breaking. 


U. S. SMELTING. 


The Boston pool that has several times been very active 


in U. S. Smelting, Refining & Mining was again busy this 
week on reports from Mexico of a big output of silver 
from its silver mines. These reports have been referred 


to in these columns on several occasions. Given the proper 
market encouragement, the stock may attain still higher 
prices; but this week’s movement was quite irregular, 


though a new high price for the stock was scored. 


U. S. STEEL. 


The trade is slowing down or at the least the 
feverish demand in evidence so many months has abated 
reports trade em- 
phasize this. The tonnage statement will be issued today 
(Saturday) and will show a falling off in the gain in total 
tonnage. It may be between 250,000 and 275,000 tons as 


orders have fallen off and output has been so heavy as to 


steel 


and all the coming to the organs 


clean up a good many orders on the books. The fore- 
casts, however, did not hurt the market for the stock, 
which was in good demand from important speculative 


interests who have been counting on a harmonious con- 
clusion of the political conventions at Chicago and the 
selection of a candidate who can be elected on a strong 
tariff platform, which will mean much to the steel in- 
It cannot be too strongly emphasized that the 
future of the for Steel shares will be quite as 
much dependent on this factor as on the trend in the 
steel trade. If a Republican President and Congress are 
next fall, the steel rates in the new tariff act 


dustry. 
market 


elected 


would undoubtedly be increased sharply. 


WESTINGHOUSE. 

A drop of $15 per ton in the price of shell steel was 
taken this week to mean that the foreign buying had less- 
ened greatly, and some effort was made to create capital 
out of this against the Westinghouse Co. shares. The 
Westinghouse has more orders than it can conveniently 
handle and the slump in shell steel should only result in 
benefiting the Westinghouse Company if it has not made 
all its contracts for material for filling its big war orders, 
The stock showed a better tone this week, but the fact 
that so many persons hold the stock at prices considerably 
higher than present market figures tends to hold down 
the market. 


READING EARNINGS AND THE MARKET. 


The gains in market price by Reading common stock 
have been disproportionately large when compared wit 
the gains in earnings. The gain in gross in April was 
only $532,000 and the surplus for the month $921,000, a 
gain of only $265,000. The surplus for the ten months 
to April 30, however, showed $6,314,000 gain, or 145 per 
cent. over the like 10 months of the year preceding. 
Still, all this ratio of gain was known months ago and it 
does not account for the jump in Reading common stock 
from 83 to 11034 in less than a month, or the biggest rise 
by far that has been scored by any railroad stock in a 
similar period by this or any other railroad stock for 
many years past. 


Dividends Declared June 3-June 9. 





Rate, Stock of 
P.C. Period. Record Payable 

Aheneek Minis OG. 00.6ccrccese $3 Q June 14 July 5 
Aemeriessh Cam. PIE .acscccvccscceve 1% Q June 16 July 1 
American Locomotive pfd......... 1% Q July 5 July 21 
American Public Utilities pfd..... 1% Q June 20 July 1 
Am Smelters Securities pfd A.... 1% Q June 16 July 1 
Am Smelters Securities pfd B..... 1% Q June 16 July 1 
Amperica® Bee OTE 2... ccccccccce 1% Q June 15 July 1 
American Snuff com.........cee. 3 Q June 15 July 1 
American Tobacco pfd .......... 1% Q June 15 July 1 
American Woolen pfd............ 1% Q i July 15 
American Woolen com .......... 1% Cl Terre July 15 
Atchison, Top & S Fe pfd....... y Ss June 20 July 1 
Butte & Superior Mining......... Q June 10 July 1 
Cen States Elec Corpn pfd....... Q June 10 July 1 
Chic, Burl & Quincy R R........ 2 Q June 20 June 26 
CO OD n4.64665-60scecewe nas $1.25 Q ceeeaeee June 30 
Cons Gas Elec Lt & Power com... 1% Q June 20 July 1 
Continemtal Cam pid ....cccccess 1% Q June 20 July 1 
Continental Can com ..........«+. 1% Q June 20 July 1 
Ciuett, Peabody, Inc, pfd@......... 1% Q June 19 July 1 
Detroit & Mackinac pfd ......... 21% Ss June 15 July 1 
Detroit & Mackinac com......... 2% Ss June 15 July 1 
Duluth-Superior Traction pfd.... 1 Q June 15 July 1 
Electric Storage Battery pfd..... 1 Q June 19 July 1 
Electric Storage Battery com..... 1 Q June 19 July 1 
Helme (Geo W) Co pfd.......... 1% Q June 17 July 1 
Helme (Geo W) Co com.......... 2% Q June 17 July 1 
Hercules Powder com ............ 2 Q June 15 June 25 
Illinois Traction pfd............. 1% Q June 15 July 1 
Interborough Consolidated pfd... 1% Q June 15 July 1 
Interboro Rapid Transit ......... 5 Q June 20 July 1 
Kelly-Springfield Wire Ist pfd.... 1% Q June 17 July, 1 
Loose-Wiles Biscuit Ist pfd ...... 1% ae ean July 1 
Leritiard (FP) Ce pO8 .ccccccccces 1% Q June 15 July 1 
Berane CF) CO GOO. 6 xnccsccss 3 Q June 15 July 
Mexican Petroleum pfd ......... 1% Q June 17 July 10 
Nevada Consolidated Copper..... 3714 Q June 16 June 30 
Niagara Falls Power ..........+- } Q June 30 July 1 
Phelps-Dodge & CoO.......cseeee- 2% Q June 1% June 30 
Ray Consolidated Copper......... 50e Q June 20 July 1 
Reynolds (R J) Tobacco pfd.... 1% Q June 20 July 1 
Reynolds (R J) Tobacco com..... , Q June 20 July 1 
to, er Saree re Pere 2% Q June If July < 
Tri City Railway & Light pfd.... 1% Q Jun ) July 1 
Tri City Railway & Light com... 1 Q June 20 July 1 
Twin City Rapid Transit pfd..... 1% Q June 12 July 1 
Twin City Rapid Transit com.... 1% Q June 12 July 
Timi FORCE COs ncccccscccescee $1.50 Ss Tun ) July 1 
United Lt & Railways Ist pfd .. 1% Q ine 15 July J 
Utah Copper CO... .ccccccccccccsece $1.50 Q Tune 16 June 3f 
West End Street Railway........ $2 s June 20 July 1 
Weyman-Bruton pfd ...........6. 1% Q June 17 July 1: 
Weyman-Bruton com ............ 3 Q June 17 July 1 

Rate Increased. 
Allouez Mining Co...........se0- $2 Q June 14 July 1 
Kennecott Copper .....e-cccceces $1.50 Q June 15 June 
Old Dominion Co of Maine...... $3 Q June 15 Jur ) 
Quincy Miming CO ..ccsacccsssce S4 Q June 10 June: 

Initial Dividend. 
Hollinger Cons Gold Mines....... 4 M June 9 June 1 

Extra Dividends. 
Rutte & Superior Mining......... $10 oa June 20 July 
Chime CODPEP ccccccccccccccsecce $1 oe ee June 30 
Dominion Iron & Steel pfd....... 381% June 17 July 1 
Hercules Powder com ........++- Ww - June 15 June 25 
Nevada Consolidated Copper ..... S7TM%e ea June 16 June 30 
Phelps-Dodge & CO......eeseeees 2% June 19 June of 
So Porto Rico Sugar *com....... 20 June 17 July 1 
Utah Copper ..cccccccvcccccccces $1.50 June 16 June 30 
Weyman-Bruton Com ....-..e.ee. 4 a June 17 July 1 
Reynolds (R J) COM....-..ceeeee 2 ee June 20 July 1 


*Also stock dividend of 18%. 
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Motor Products Corporation 


Organized under the laws of the State of New York 


Empire Trust Co. Metropolitan Trust Co, 
Transfer Agent Registrar 


CAPITALIZATION 


95,000 shares Class “A” no par value, non-voting stock 
5,000 shares Class “B” no par value, voting stock 


100,000 shares 


(Both classes of stock to enjoy the same voting privilege, if for any two consecutive 
years the Company fails to earn $5.00 per share upon its then outstanding capital stock.) 


Issued: 70,000 shares, of which 5,000 shares Class “B” and 15,000 shares Class “A” stock 
will be delivered to the shareholders of the constituent companies in part payment. 


Present Issue: 50,000 shares of Class “A” stock 


Motor Products Corporation is a corporation organized to take over the assets, business, 
contracts, patents and good will of the following corporations: 


The Rands Manufacturing Co., Detroit, Mich. 

The Diamond Manufacturing Co., Detroit, Mich. and Walkerville, Canada 
The Superior Manufacturing Co., Ann Arbor, Mich. 

Vanguard Manufacturing Co., Detroit, Mich. 

Universal Metal Co., Detroit, Mich. 


These companies are engaged in the manufacture of miscellaneous products from steel, 
brass and copper and of automobile accessories consisting of radiators, motor car tops, 
wind-shields, fenders, hoods, mufflers, exhaust pipes, cowls, hubs and hub-caps, motor 
manifolds and other general motor equipment. 


The total amount of unfilled orders on the books of the constituent companies at present 
are figured conservatively at $8,000,000, the output of all the factories being sold ahead for 
from twelve to eighteen months, against which practically full requirements of raw ma- 
terials have been contracted for at prices considerably below present market. 


The earnings of the new Corporation, exclusive of additional earnings from contem- 
plated economies in management, increased efficiency and expansion of business resulting 
from consolidation, are on a basis of $788,000 for the year 1916, equivalent to more than 
$11.00 per share. 


The new company will have no mortgage or funded debt and no liabilities other than 
current bills. 


The above information is an abstract from a letter we have received from Mr. W. C. Rands, 
President of the Motor Products Corporation, setting forth all details with respect to organization, 
business and earnings of the new Company. 


As all the 50,000 shares of stock acquired by the Syndicate formed by us 
have been subscribed for, this advertisement appears as a matter of record only. 


J. S. BACHE & CO. 


Members of New York Stock Exchange 


42 Broadway, New York, N. Y. 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE BROKER’S SIDE—I. 


By C. M. Harger. 
The investor is often inclined to look upon the invest- 
farm mortgage without con- 
7 the conditions that he has to meet. 
He thinks that there should be some positive assurance 


ment side of the business 


sidering what may be 


that will make his securities guaranteed and wonders why 


it is not done. The broker’s side is something that is not 


always before him and an interview with one of the well 


informed dealers in farm loans in the west with twenty 


interesting side light on the situa- 
“T have found gen- 


years’ experience is an 


tion. “In all my experience,” said he, 


erally a fair view on the part of the investor, but some- 


times there has been such unjustness as made me feel that 
worse. | loaning 
back in the New 


We sought only gilt-edged loans and charged 


I was considered a_ thief—or began 


money nineties for a savings bank of 


England. 


a high rate, for the situation of agriculture in those days 


was uncertain. Later I took on the private investors and 


was for a time handling more such money than for my 


The borrower in those days came to me 
would stand 


original clients. 


with a demand for all the money the land 
The 


or was running behind in his business and had to clean up 


borrower was eager to handle stock, to buy new land 


old debts. I had the competition of agents who were un- 
skillful and were 
the increased 
the 
clients practically their 
Naturally the 


willing to make large loans because of 
Then came crop failures and 


Many 


and 


commissions. 
real 


sold 


f« precl sures. 
the 
were 


low prices of estate with 


land through loans 


walked away investors scared and 


it was difficult to get money. I had hundreds of loans for 
which I could find no market. The change came after a 
few years and land began to increase in value; farmers 


were prosperous and the business was systematized on a 


sound basis. This is the condition today and for fifteen 
years the loans have been made on a substantial basis. 


idea that the 
wants to borrow for the pur 


“Many investors have an borrower is a 


man in hard lines, that he 


pose of securing money to squander in high living. The 
fact is that the average borrower is a man who does 
things, who is a farmer that succeeds. Otherwise he 
would not have any land to mortgage. Half the loans 


made today are for the purpose of making permanent im- 
provements or to extend the operations of the farm. When 
a customer comes to me I always ask what he proposes 
to do the and this is true of all legitimat: 
brokers If he is going to 
crease his productive ability he can have all the land will 


moneyv 


with 
make improvements or in- 
warrant. If he is going to add to his actes he is entitled 
to the loan. 
they are the men who succeed and the better the farmer 
the more likely he Now the 
the go-between who brings the investor 


The borrowers are not the shiftless farmers; 


is to handle outside money. 
broker is merely 
and the borrower together and his interest is pre-eminent 
ly in favor of making sound loans. If he fails in this his 
To do this calls for much 
expense. The broker 
work and responsibility. This 


reputation quickly is dissipated. 


caution and considerable usually 


counts on 1 per cent. for his 
seems to the investor sometimes too much, but when it is 
considered that the broker must keep up his office, use his 
automobile, look after the appraisement at a charge of $5 
a day and expenses for the appraiser, conduct all the corre- 
spondence and in general be held responsible for the man- 
small commis- 


and 


loan he is ~etting only a 


the 


newer states wW 


agement of t 
sion. In the here railroads are few 


> 


interest rates high 2 per cent. may be charged with entire 


justice for the expense of the office is enormous. It must 
too that the management of the loan ex- 


tends to its maturity and no other business is conducted 


be remembered 


safely on a narrower margin. I have loaned large sums, 


but my commissions have not made me rich.” 





The leading Life Insurance Companies are 
the largest investors in 


FARM LOANS 


and they select the safest and most attrac- 
tive field. 

They are all represented in our loan field, 
and have millions invested because diversi- 
fied crops, reliable borrowers, fertile soil, 
equable climate and ample rainfall are all 
combined here as nowhere else. 

We are among the oldest farm loan com- 
panies in this section, and our business is 
conducted along the most conservative lines. 
We invite correspondence with those who 
are looking for safe investments that can 
be depended on. 

Our booklet will tell you who we are and 
something about our loan field. | 


HUMPHREY & HUMPHREY 


Farm Loans—Kansas, Oklahoma. 
Humphrey Building - Independence, Kansas 
Branch Office, McAlester, Oklahoma. 

. 


FIRST MORTGAGE FARM LAND BONDS 


seats om pore: meng bent but di- 
$100 “Mtitiwdtinan® 
ILLINOIS sett IOWA 
$500 
* 1000 investors. 
Send for descriptive circulars. 
The Peoples Trust and Savings Bank 


BELT 
Michigan Avenue and Adams Street, CHICAGO, ILL. 
































A dependable security without a peer 
Of special interest to holders of trust 
funds, savings banks and careful private 








The Sign of 
Safety 


Our seal stands for all that is best 
in the Southerm Mertgage field for 
27 years. We are preud te point 
to our unblemished record for that 








length of time, dealing always in six and seven per 4 
cent Farm Mortgages in such a manner as to earn our § 
national reputation, “Sessions Stands Fer Safety.” 4 

Wouldn’t it give you a feeling of confidence to have 5 
such a firm invest your money For full information, P| 
address: + | 

SESSIONS LOAN & TRUST CO. 

Drawer il Marietta, cn J 











INVEST IN OUR | 
% % 


Secured First 
Certificates Mortgages | 


Backed by a successful business record of 28 
years without loss to any client. Our Certificates 
are payable any time on giving 60 days’ notice and 
interest is paid semi-annually. 

Our First Mortgages cover highly improved prop- 
erty only and can be obtained in sums of $500 and 
upwards. 

Worth investigating. Write to-day for bank ref- 
erences and further information. 


Halloran-Judge Loan & Trust Co. 
Capital, $300,000.00—Surplus, $50,000.60 
R. G. HALLORAN, Treasurer and Manager Loan Department 


Salt Lake City, Utah 
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ROCK ISLAND HARMONY PLAN. 

Conceptive Analogy—First and Refunding 4s—Treasury 
Securities. 

John H. Braungard. 


n answering any particular question, or after stating 
me fact in respect of Rock Island, a hundred queries 
eem to suggest themselves to the questioner or auditor 
| apparently no two people have the same conception 
the what, how and why, as to the past, present and 
ture of this great railroad. To describe the situation 
neretely I can think of no better simile than to picture 
ck Island as a granger giant who a dozen years ago 
is ambushed and made prisoner by a crew of adven- 
rous buccaneers, and while in durance vile his stores 

good repute were bartered for gold to buy place and 
The giant’s strength (credit) 
hausted the bludgeon of insolvency was wielded to kill 
| then lay claim to the estate (rails and realty) through 
me-sider agreement (refunding mortgage) waiving all 
efits and advantages of law, and permitting the ab- 
tors to take all and everything whenever they might 
sire, it being necessary only to force a receivership. 


power for his traducers. 


wever, the veritable confiscation of property rights, 
rth $200,000,000, hardly seems possible in view of the 


s of equity, and the Constitution of the United States, 
rticles IV. and VI. of the Refunding Indenture, to the 
ntrary notwithstanding. ‘ 
What is being discussed as the Rock Island “harmony 
n” is the agreement arrived at by the two stockholders’ 
Committee that 
per cent. preferred stock shall issue par for 


mmittees and the Debenture Bond 
20,000,000 6 

in exchange for the debenture 5s and $25,000,000 or 

000,000 7 per cent. preferred stock shall be taken by 
tockholders against an assessment of 33 per cent. or 40 

cent. Consummation of this plan will give Rock 
land a financial foundation upon which the highest grade 
edit structure can be built because it will reduce annual 
nterest charges $1,930,000; put into the treasury as quick 
sets $30,258,000 bonds, including $23,770,000 now pledged 
ler $11,600,000 notes, and $6,488,000 refunding 4s issu- 
jie for improvements and refunding; add $5,000,000 or 
310,000,000 to the cash on hand, about $3,000,000, May 1; 
lly restore the road’s credit and open the door of finance 
its banking needs; reduce interest bearing debt $38,- 
88,000 by increasing stock capitalization $45,000,000 or 
©50,000,000. 

The refunding mortgage has been greatly improved as 
security either directly or as a general lien, by reason 
heavy expenditures for deferred maintenance, additions 
i betterments, new equipment and otherwise since ap- 
ntment of a receiver over one year ago. 

The preferred stock plan will not only increase to a 
st extent the equity of this mortgage but, with the 
ithorization of sufficient preferred stock, it could prac- 
ally be closed after July 1, 1917, as the total amount of 
years after that 
1934, is only $12,249,000, so that 


s refunding should be easy of accomplishment through 


terest bearing obligations to mature 16% 
te, or until January 1, 


sale of treasury securities (see item under that title) 
preferred stock. 
\pproximately $25,000,000 or $30,000,000 in cash will be 
ailable under the “harmony plan” to pay off $18,188,000 
nds, notes and receivers’ certificates maturing this year. 
his done there will be released to the treasury $30,258,000 
nds ($23,770,000 now pledged and $6,488,000 issuable) oj 
hich amount $22,687,000 refunding 4s are included. 
the year 1917 $17,494,000 refunding 4s are issu- 
le as follows: $3,500,000 for additions and betterments, 
1494000 to refund Choctaw 4s, $12,500,000 to refund 


rst Mortgage 6s; hence, if no bonds are sold or pledged 


priori there will be available July 1, 1917, $47,752,000 bonds 
hich, with a strong cash position assurred, make the 
neing of the $12,500,000 First 6s a simple problem 






assuming that $15,000,000 refunding 4s are sold to 
fund the First 6s there would remain in the treasury over 


3.000.000 


borrowing reserve. 


ondas as a 
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6% ULTRA CONSERVATIVE 
INVESTMENTS 6% 

Our $100, $500 and $1,000 First Farm Mortgage 
Bonds secured by equal values of Ultra Conservative 
First Farm Mortgages deposited with Trustee. 

These securities never shrink—cannot be manipulated 
—are not affected by wars or panics—and the land 
back of them steadily enhances in value and thus 
makes your security better every year. Our offerings 
pre-eminently combine 

SAFETY, CONSERVATISM, STRENGTH 

and 

OUR FIRST FARM MORTGAGE BONDS never 
pass dividends for the interest coupons are promptly 
paid semi-annually. 

Write for particulars today, and please mention The 
Financial World. 


FARMERS & DROVERS COMPANY 
Salt Lake City, Utah 








[Please Mention THE FINANCIAL WORLD When Writing Advertisers) 


arm Mortgages 


Is Okijahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due.. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahema City, Oklahoma 

















% Our Montana Farm Loans 6 % 


Never Pass Dividends 


Your Interest reaches you on the day it is duc. When other 
securities depreciated the Montana farm loan remained unaf- 
fected. A very satisfactory and dependable inceme producer. 
Worth investigating. 

Behind every one of our loans stands land security worth 
three times the amount of the loan. Our farm loams are care- 
fully selected and come from the heart of the great Montana 
wheat belt. Write us today if you have funds looking for safe 
and profitable employment. 


State Bank of Grass Range 
Capital $30,000.90 W. C. Weber, Pres. Surplus $2,700.08 
GRASS RANGE, MONTANA. 

















Investment 


Backed By 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 





Mortgages yielding up te 6% 
Our Oklahema Farm Mortgages are Investment Cer- 


tainties—certainty of prompt interest and certainty ef the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 
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FARM LANDS VALUE INCREASING. 

A statement made by a board of trade member in Chi- 
cago says that farm lands have increased 25 per cent. since 
1912. In 1900 the farms of the United States were valued 
at $15.57; in 1910 they jumped to $32.40; in 1912 they were 
$36, and now they are quoted at $45.55, compared with 
$40.85 one year ago. California, with an average of $180, 
heads the list; lowa, with $153, is second, and Illinois, with 
$130, third. The Kansas 1916 price is given as $58 for im- 
proved land, Nebraska $76, Maine, New Hampshire and 
Vermont $37 to $40, and Mississippi at the botton with $12. 
These figures are not authoritive for census reports for 
the present year are not available, but they are an indica- 
tion of the ideas of those who make close estimates. 


THE QUICK CONVICTION OF LYMAN. 
Dr. Grant. Lyman, the get-rich-quick operator 
swindled many persons through the use of a clever pen 
and the business romances he was able to concoct, was 
convicted by a jury this week in the United States District 
Court in New York after being out only 50 minutes. The 
conviction was not a surprise to Lyman, who is not 
unused to prison sentences having served several terms 
for various offenses, all of which had to do with in- 
veigling too confiding men and women into entrusting 
their money to him for investment in some proposition 
that always, of course, would put his clients on the road 
to speedy riches. 
Lyman’s last scheme 


who 


was the most ambitious of his 
whole notorious career. He came to New York, not a 
great while after his release from prison in California, 
and opened up an office in Broad street under the name 
of John H. Putnam & Co., and there posed as a specialist 
in Standard Oil stocks, claiming to be in close association 
with Chas. S. Harkness, son of a Standard Oil magnate, 
whom he claimed as a silent partner in buying Ohio Oil. 
It was going to $1,000 per share, so he claimed, as his 
partner, Mr. Harkness, constant touch with the 
parties who were putting it to that price. “Putnam” chose 
well the time for the working of his scheme as at that 
time the Standard Oil shares were very active and Ohio 
Oil especially. advertising Lyman soon 
got a large following 
some inquisitive people were looking up his past record 
he drew all the money that had come to him, some- 
thing like $200,000, and fled. Exposure then came, and 
“Putnam” was quickly identified as the notorious Lyman. 
In his office was found a “sucker” list of credulous people 
who had fallen victim to his honeyed words and en- 
trusted their savings to him in order to buy Ohio Oil, 
which was “going to $1,000 per share.” 

Lyman’s capture in Florida speedily followed. His sen- 
-half years is none too severe to fit the 
but emphasizes the easy going 
average American who so often leaps 
schemes which the merest surface 


was in 


Through clever 
, but one day when he learned that 


tence of one and one 
His 
nature of the 
before he looks into 
investigation would prove to be hollow. 


crime. conviction 


GAS PRICE LEGISLATION UPSET. 

Another Western court, the U. S. Circuit 
Court sitting in St. Paul, has sat down hard on a Kansas 
Public Utility Commission ruling arbitrarily fixing the 
rate at 28c. per thousand feet of natural gas. The Kansas 
commission’s ruling covered the sale of gas in 37 cities 
and towns in Kansas and 8 in Missouri. 

The court’s decision is that the Kansas statute is un- 
constitutional and confiscatory, and the court fixed 32c. 
per thousand as the minimum charge, and issued a perma- 
ainst the commission restraining it from 
enforcing the 28c. rate. The Kansas commission, at the 
head of which is ex-U. S. Senator Bristow, the radical 
will carry the case by appeal to the U. S. 
The decision is of vital interest to other 
corporations dealing in natural gas besides the Kansas 
Natural Gas Co., the one concerned in this case, as it is 
believed it will have a tendency to check the disposition 
of state lawmakers to fix an arbitrary figure at which nat- 


important 


nent injunction ag 


Progressive, 
Supreme Court. 


ural gas may be sold. 



















There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of ceurse yeu want the test return t with 
safety. but if you look to the rate of yield first, you are a 

rather than an investor. 

This distinction is very important. 

The speculater may succeed for _e time. 
comes te grief. 

The investor is sure of a certain income, and usually 
builds up « solid fortune__ 

Goed, small farm loans in good agricultural territery pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 

Cc. E. E. SHOEMAKER | AND COMPANY 
LEWISTOWN, MONTA 





Eventually he 









We Specialize in the Purchase and Sale of High Grade 


Western Securities 
in Utah, Idaho and Colorado 


We recommend Utah Farm Loans on highly pro- 
ductive irrigated lands where crop failures are un- 
known, and invite correspondence from financial 


institutions, holders of trust funds and discrimi- 
nating private investors. Te net 6%. 


Our facilities to safeguard non-resident investors will meet 
the most exacting requirements. Highest Utah and eastern 
bank references. 


The Harold R. Smoot Securities Co. 
SALT LAKE CITY, UTAH 





Montana Farm Loans 


representing conservative valuations which never exceed 40% 
of actual cash value of the land coupled with personal inspec- 
tion, are safe investments. Worth investigating. 

The farms we loan on will earn more than twice or three times 
the annual interest and taxes on the land, besides making a 
good living for the farmer and a surplus to apply on the debt. 


We have such loans from $1000 upward, also fine ranch loans 
from $10,000 upward. Our requirements of the borrower preclude 
defaults or loss. We confine our loans to a small territor 
where we can keep in constant touch with the security. é 
net ~ te 6%. Highest bank references. Correspondence 
invited. 


E. R. Price & Co., Billings, Mont. 


If YoulnvestforanIncome 


the interest to reach you on the day it is due, we invite 
correspondence with you. 

For 30 years we have specialized in negotiating Idaho 
Farm Loans without a single default in interest or prin- 
cipal and to-day control the choicest offerings from this 
section. Every detail of our equipment spells safety for 
our investor. Whether you have $500 or $50,000 to invest, 
it will pay you to investigate our splendid loan field and 
our standing. We net you maximum returns consistent 


with dependability. 
Pocatello, Idaho 














Turner Trust Co. 
% FIRST MORTGAGES ¢ % 
DOUBLY SECURED 6 
On new guaranteed homes built to order 
by our own workmen as security. 


Mortgages do not exceed 40% of property value. The 
owners are the borrowers. We guarantce collection of 
both interest and principal. We are the largest home 
building organization in the Northwest. References— 
The banks of Portland. Write for particulars about 
these safe and sane investments, 


The Oregon fjome Builders 


PORTLAND, OREGON 

















Northwestern Bank Building 


We are desirous of securing high class men of ability 
to represent us in the East who can interest capital in 
large units. 

















When writing advertisers, tell them you are a subscriber to The Financial Werld. 
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THE GOVERNMENT’S CROP REPORT. 


The Government crop report on spring and winter 


wheat published this week was more unfavorable than had 
en anticipated. The spring wheat condition was re- 
rted at 88.2 as of June 1, 1916, compared with 94.9 on 
ne 1, 1915, and 95.5 on June 1, 1914. The condition 
rt of June 1, 1916, is the lowest ever reported since 
ne 1, 1900. The figure 88.2 as of June 1, 1916, indicates 
yield of about 274,000,000 bushels, against last year’s 
il harvest of 357,000,000 bushels. 
[he winter wheat report as of June 1, 1916, gives a con- 
on of 73.2, which compares with 82.4 on May 1, 1916, 
d 85.8 on June 1, 1915, and the lowest on record. This 
luction of 9 per cent. in the winter wheat condition gives 
estimated harvest of 469,000,000 bushels, against a final 
ld of 655,000,000 bushels in 1915. The June indication 
- all wheat, 715,000,000 bushels, compares with a last 
ar’s harvest of 1,012,000,000, a loss of 297,000,000 
shels. This is the smallest American crop since 1911. 





CONSOLIDATED ARIZONA BONDS. 


\ttention is called to the convertible income 5 per cent. 

onds of the Consolidated Arizona Smelting Company 

y a brokerage house as a security combining safety of 
principal and an unusually large yield; the latter because 
it is possible to pick these bonds up in the open market at 
around 50 cents on the dollar. 

While these bonds present a good speculative oppor- 
tunity provided the present unusual conditions in the 
copper industry continue for any length of time we 

uuld hardly feel inclined to class them as sound invest- 
ments. Of these bonds there are outstanding $905,000, on 
which the interest is not payable if it is not earned. Con- 
equently the bonds are something like a preferred stock, 
head of which comes a mortgage bond issue of $348,000 
Recent earnings of the company show enough margin for 
the payment of the interest, but it is only in the last two 
ears that these earnings have developed. In 1906 the 
company that preceded the present corporation had to 
be reorganized. As a speculation the bonds will appeal to 
those who seek a big income yield and an opportunity for 
market enhancement, but this very low price shows that 
conservative people do not regard the bonds in the same 
light as the brokers who consider them at 50 cents on the 
dollar a safe security. 


PIERCE OIL MAKES GOOD SHOWING. 
The Pierce Oil Corporation shareholders, who have been 
holding stock bought last year at higher prices and have 
seen a rather discouraging market for their shares, ought 


to be encouraged by the comparative income report just 
issued for the calendar year 1915. It shows: 

1915. 1914. 
Trading Profits .............---$1,085,643.96 $644,717.14 


Deduct: Miscellaneous Expenses, 
PBDOEVER, CU 6 dice csin sc wenes 


164,053.56 126,494.46 





$921,590.40 $518,222.68 
Add: Income from interest re- 








EE fas U ela a> cee as 117,518.87 
i os ie ree ah mac $921,590.40 $635,741.55 
Deduct: Interest on Debentures. 600,000.00 540,000.00 
$321,590.40 $95,741.55 

duct: Other Interest........ 4,802.89 197,302.56 
Surplus for the Year. ...i.c06 $316,787.51 *$101,561.01 


*Deficit. 

\ still further word of encouragement comes from the 
cial statement of the company for the first quarter to 
rch 31 showing net income available for fixed charges 
as $751,000. March earnings, moreover, were nearly as 
das the total of January and February combined and 
hould the gains made in April and May be continued 
hrough the year it is not improbable that the net income 
tr the 12 months to Dec. 31 next, after all fixed charges, 
vill be over 16 per cent. on the capitalization of the prop- 





Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





We recommend our other 6% 
time securities to those who place 
safety above everything else. 





Choice 6% 
Salt Lake City 


It will pay you to become ac- 
First Mortgages 


quainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WOODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 




















% Land Mortgage Bonds 


certified by the State Treasurer and 
secured by deposit of approved First 
Mortgages with the Treasurer of the State 
of Idaho are offered to investors in sums to 
suit. 
Semi-annual interest coupons paid in New York 
Exchange without charge. Address 


° . 
Boise Title & Trust Company 
Capital $100,000 BOISE, IDAHO 
Organized under the Trust Company Laws and under the supervision 
of the State Bank Commissioner. Reference: Boise City National 
Bank, Boise, Idaho, (Capital and surplus $500,000.) 








If You Have Surplus Funds Look- 
ing for Profitable Employment 


you should investigate the special advantages of our 6% Mon- 
tana Farm Mortgages. 

The fundamental security is better than the best; it is not 
affected by political or legislative changes, labor troubles, 
industrial depressions, stock market manipulations or financial 
panics. 

Your security grows stronger every year. We never loan to 
exceed 35% to 45% of ultra-conservative valuation and our 
president inspects every loan personally. 

Interest paid to investor on date due in par funds. 

Leans obtainable from $1000 upward. 

If interested in Montana Farm Loans, the most dependable 
of all securities, write us for bank references and particulars. 


Guaranty Investment Company 
C. J. EDDY, Pres. BILLINGS, MONTANA 


$100,000 
6% FARM MORTGAGES 


Amounts, $800, $1000, $1500, $2000, $3000, all on choice Nortnwest 
grain and stock farms at from 30 to 40 per cent. of our own 
appraisal. Interest collected and remitted_ without charge. 
Correspondence invited from Banks, Trust Companies, Insur- 
ance Companies and private investors. Highest Bank references. 


JOHN F. SINCLAIR & COMPANY 


FARM MORTGAGES 
McKNIGHT BUILDING MINNEAPOLIS, MINN. 




















6” Montana Farm or Ranch Loans 6” 


Carefully selected in ap- 
proved territory. Depend- 
able income producers, Ob- 


tainable in amounts to suit. 
Correspondence invited. 


Western Loan Company 


Helena, Montana 
Cc. R. CLARKE, President 





es as a unit. 
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BANKS AND MORTGAGES. 
A recent report shows that the banks of South Dakota, 


which handle about $5,000,000 of farm loans, negotiate 
$40,000,000 of loans for outside investors. The Nebraska 
banks negotiate about $33,000,000 of outside mortgages, 


three times the 
amount of the loans they themselves buy. This extensive 
operation of the western banks adds to the solidity of the 
mortgage field and the banks are particularly careful in 
their operations. They have a high standing with in- 
vestors and take personal care of the loans. 


selling them to investors elsewhere, 


WABASH-PITTSBURGH REORGANIZATION. 
hands of receivers for eight years, 
the Wabash-Pittsburgh Terminal Railroad has been 
ordered sold by Judge Orr, in the Federal Court. 

The Wabash-Pittsburgh Terminal went into the hands 
of receivers in 1908 through inability to pay the interest 
Under the plan of reor- 
, the road will begin with 


After being in the 


mortgage bonds. 
dated June 25, 1915 


on its first 


ganization, 


a new capitalization of $44,700,868, or a reduction of $46, 
559,477. The fixed charges are reduced from $2,783,252 
to $261,103, or a reduction of $2,522,149. The first mort 
gage bond Iders are called upon to pay an assessment 


of $300 per $1,000 bond, and are to receive in exchange 
bonds new common and preferred stock of the 
new company and a certain percentage of the common, 


Wheeling & Lake 


for these 


first and second preferred stock of the 
Erie R. R. 

With the of th 
settled, the 
legally effective very 
months ended March 31, 1916, the Wabash- 
and the West Side Belt R. R. re- 
income of $458,489, against fixed charges ol 
a surplus of $252,439, against a deficit of 


months ended March 31, 1915. 


sale e property arranged, and other legal 


matters reorganization plan of the road will 


be made soon. 
For the 


Pittsburgh 


nine 

Terminal 
ported total 
$206,049, leaving 


$62,579, the nine 


THE BALTIMORE & OHIO DIVIDEND. 
The & Ohio directors met in Baltimore this 
week, but there 
part of an influential element to advance the rate of divi- 


Baltimore 


though was said to be a desire on the 


dend, no action was taken to that end and the rate will 
remain as it is at present until next December, when the 
next half yearly payment will be due. It may be put on 


a 6 per cent. basis then. 


Up to June 30 Baltimore & Ohio will probably show a 
little 


work 


common stock. The 
Hamilton & Dayton 
10 definite 


in execess of 8 per cent. for the 


of reorganizing the Cin innati, 
1 


but there has been as yet 


finishe d. 


has been 


estimate of the amount of loss B. & O. will have to sus- 
tain in having shouldered that property. The load has 
been a heavy one, but eventually the C. H. & D., or those 
portions taken over by the B. & O., ought to be able, 
through increased earnings, to make up to the B. & O. 


losses it has sustained in the long period of 
that said is that 
commended 
at the present annual rate 


some of the 


sponsorship. The final word may be 


the directors are to be for their conservative 


action in keeping the dividend 
dividend 
That 


which it 


of 5 per cent. It would never do to restore the 


to 6 per cent. and then have to reduce it once more. 


would be a blow to the road’s prestige from 


arlier in the year it 


something like 10 


would be a long time recovering. E 
looked as though B. & O. 
per cent. applicable to the 


would show 


stock for the fiscal year, but 


the last several months’ statements have dissipated that 
hope. 


YUKON PAYS REGULAR RATE. 
Gold Co 


Yukon 
figuring on a reduction in dividend from 7'%c. quarterly to 
val 
he 


has disappointed the bears who were 


5c. The regular rate has been declared and will probably 


year. The expectation of 
was based on the that the 
7'4e. and still finance the purchase of the 


be continued right through the 


a dividend theory company 


could not pay 


recently dissolved Guggenheim properties. 











Write Today for Information 
Regarding Our 


FIRST MORTGAGE 
LAND CREDIT BONDS 


Same absolute safety and sound, dependable 
security as first farm mortgages. But issued 
in convenient DENOMINATIONS OF $108, 
$500, $1,000. These bonds are directly secured ’ 
by first mortgages on specially selected pro- 
ductive farms worth more than twice the 
amount of the mortgage. We guarantee all i 
titles. Interest 6% net. Send for descriptive 
literature. 


MAXWELL 


| ESTABLISHED 1871 





INVESTMENT COMPANY 


831 Lathrop Blidg., Kansas City, Me. 




















% CALIFORNIA 


FIRST MORTGAGE CERTIFICATES 


The Ideal investment 
Denominations—$100, $500, $1000 


2 to 10 year 





6” 


Maturities: Interest Quarterly 
These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Unconditionally 


guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY 


Bankers’ Investment Bldg., San Francisco, Cal. 


Under State Supervision. Write for booklet 








Represent Preferred Securities 


This section’s remarkable reliability a the 
reatest wheat producing area in the United 
States has attracted liberal loan funds from the 
best informed financial institutions who know 
their superior worth. 

Our Mr. Hedges has lived in Fergus County— 
the Heart of the Basin—since 1881. as Reoeiver 
Farm of the U. S. Lamd Office for 7% years. 

We never loan over 40% of a conservative val- 
uation and offer investors every known safeguard. 
Write for particulars and references. No better 


Loans security anywhere. 
Hedges Real Estate Company 


Lewistown State Bank Bldg., LEWISTOWN, MONT. 
is assured to investors 


6 % and SAFETY im our carefully selected 


Farm Mortgages 


which are amply secured by highly developed and improved Utah and 
Southern Idahe farms. Our + are successful, practical farm- 
ers, whose accurate and first hand knowledge of Inter- ountain con- 
ditions make eur first lien offerings preeminently safe. 

These first mortgages pay 6% NET, and are especially desirable fer 
holders of trust funds, private investors or savings banks. Interest 
paid promptly. Highest bank references. Write us. 


Kimball & Richards 
Securities Company 


$1,000,000 


Salt Lake City, Utah 


Judith 
Basin 
Montana 














Authorized Capital, 








Backed by 28 Years’ 


56 and 58 Main Street, 
Successful Experience 
“ resent the safest securities offored any- 


6 % 





1 Salt Lake City is now secing its most sub- 
SaltLakeCity * staatial growth aad our long experience ia 
Fi this field, coupied with thorough knowledge 
rst of values and mora! 

ote nen-resideats oe cane yo | 

¢ invite an investigation of our ancial 

Mortgages standing and business methods. References: 

The banks of Salt Lake City, Utak. 

| 

' 


hazards enables us to 
Fritsch Loan & Trust Company, *“¢7 LAE CITY. 
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=, HARVEST AT HAND. 

he cutting of wheat will commence in the southwest 
xt week and indications are that some of the indicated 
sses will be regained through favorable weather of the 


yy, a 
st two weeks. The varied farming operations, however, KAZ cu a 
ke the farmer independent of one crop in the wheat belt i Ve 2 AS : 
d farm loans will have the usual sound condition through “AIWAYS WORTH PAR” } 


years outcome. 


316 

















—- Every note is secured by 
NEW RECORDS IN CANADA. 
Great Activity in All Lines of Speculation and Investment F I R S T M O R ¥ G A G E 


—A Notable Merger. On a Producing Farm in Active 
By F-K. Bates. 


















































Cultivation 
inancial figures in Canada still continue to show an Worth not less than TWO AND ONE-HALF ci 
ward tendency. The May bank clearings in five of the TIMES THE NOTE 

ft *j i » we < ) » on ~ i - “ s 7 ? » —T a oF _ . . . ca i 
gest cities showed a phenomenal increase of 62.1 per REFERENCES: Chatham & Phenix National Bank of New he 
while the Montreal and Toronto clearings for that York, Senee pitene Bank, Denver, National Bank of the ; 
. ‘ inet ses rr Republic, Salt Lake City. . 
onth, which amounted to $333,428,627 and $230,467,743 a "i Fi 
cottinde, a0t-uae recetie ts es bee i eee | Irrigated Farms Mortgage Co., Denver, Colo. ; 
ties, the former showing an increase of $129,810,192 over JOHN V. N. DORR, Pres. JOS. D. HITCH, V.-Pres. & Mgr. b 
_— corresponding month last year, and the latter $80,- 
—- 14.893. The total of Canada’s clearings in the five cities, FIRST MORTGAGE LOANS i 
fontreal, Winnipeg, Toronto, Ottawa and Quebec, for Gn Mentone Pom fend ont Cae Pee 
the last month amounted to the sum total of $772,625,446, ABSOLUTELY SAFE AND DESIRABLE i 
4 . P ae - Netting 6% te Investor wt 
increase over the corresponding month of last year of Interest and Principa remitted without charge if a 
074,158. Montreal’s increase amounted to 63.7 per W 
+ eee iiie dite aninidlt to NR A Oe Gece te YELLOWSTONE INVESTMENT COMPANY q 
t. OV 1 COme eee & 9 ee Ce Incorporated 1903 BILLINGS, MONTANA i® 
Toronto was slightly over 53 per cent. Winnipeg’s May ; 
learings amounted to ),187,263, an increase of $76,- . ° Ve 
rly. me | 
3 568 139 ot S0 cer camk, cute uae tek 6% Washington Dairy ist Mtges. 6% 
ges 1 . ~~ — "Sw a Es a aia . > The dairy interests in the State of Washington are now seeing their most substantial | 
ally e customs revenue of | —- for the first two months development and effer discriminating investers ideal first mortgages ranging in ameuns ‘ 
the fiscal vear shows an increase of over $10,000,000. from $500 upwards. I have specialized im this field fer 11 years, and my seemrities 1 
; - at th P ] are based on a valuation not to exceed 33 1-3% te 40% of actual cash valine Bvery 5 a 
Y revenue for the mon of May accounted for the loan personally inspected and interest remitted the day it is due. Ne safer securities i 
naortio of hic cr he stoms increase anywhere, increasing in value every year. Just the imvestments for those depending i 
proportion of ti $ increase, the cu tom: ppondooang upon © regnier imcnme. Write fer particulars oad bank sefmenens. i 
ching a total of $13,054,381, as comeaaee with $7,315,- J. HARWOOD MORRIS SEATTLE, WASH. 
let for the cor responding month of the last fiscal year, an | 


SB iescsse er $873548775 For the fest two months of the Jf the Dependability of a Garefully Placed Rarm Loan 


sent kecad year the revenue has been $23,400,953.23, an appeals te you it will pay you to correspond with me. 
increase of $9.808.652.21 My long residence and banking experience exable me te invest your surplus feuds safely 
s ; er ee a a . , ‘ R . and prefitably in Seuthern Idaho loans based en highly improved farms which are emhane- 
The credit of the Dominion, in view of the financial ing im value every year. 
‘ . : 1 ; ‘ seats ‘ : ‘ Idaho farm leans have an individuality not shared by ethers. Their superier worth has 
od boom which is taking place in all industrials, is shown in stood the test of time. Whether you have $1,000 er $16,600 to invest % will pay yeu 
stock market where nearly everv broker has more to write me today. Highest bank references. 


- ing orders on his books for Dominion War Loan Cc. R. HICKEY, Nampa, Idaho 
a ls than the selling side of the market offers. This G % FARM MORTGAGES 6% 


caused most brokers to simply “put through” the o- 
: Missouri—Oklahoma—Texas 











1. ection nm the stock excha re 4 wh “C01 ’ , 
d. ction orapthaeen stock a on their ow account Denominations $100 to $5,000. Forty years’ experience without a fere- 
a new high record of 98% has now been established. sure. Valuations never exceed 40% to 50%. Interest remitted the 
or ry bie ay wa : 7 i an a oe day it is due. All Mortgages protected by bond of reliable 
1c most important financial event in Canada during company. Highest Bank references and eastern clieats. rite 
vast week has been tl organization of one of the for full information. 
7 
complete electric generating and distributing sys- A. F. Woodruff, Colorado Springs, Col. 
. tems in the world when the cons ea was ratified bv Attorney at Law 
— : the Civic Investment & Indu strial Co. took over * 
— the Montreal Licht. Heat & Power Co. with authoricea | MaGeGtn G00 tte Deeeis 0 tee 
ors ‘ cSt, :; M 
nital of $22.000.000. of which $18.743.174 is paid up. and Hi 4 G d F M t 544% te 6% 
ected f $22,000,000, of which $18,743,174 is paid up, a1 igh Grade Farm Mortgages 
Cedar Rapids Mfg. & Power Co. with authorized present the greatest safety combined with a reasonable yield, 
ital of $10.000.000. of which $8.850.000 is isSued in com- Our loans are mest carefully made in the better districts of 
bh and - _—— ipatrtae cals the Great Northwest. We invite your inquiries. 
farm- mon stock. By the consolidation the Montreal Light, Farm Mertgege tment 
— Heat & Power Co. will add, to its already large system, WHITE, GRUBBS & CO. 
‘ : “e State Savings Bank Buildin ST. PA 
~ oat 0,000 more horse power and will be enabled to install ° ad i, SEER. 
teres 











rther 60,000 horse power, which will be used to supply 6 PRIME MONTANA FARM LOANS 
O amd Cheice Live Steck Ranch Leans 


entire Island of Montreal with additional heat and 
ver The main idea of this merger is cheaper power. have been my specialty fer memy years. Never ba@ a fereelosure. We need aupmsy for 
Civic Investment & Industrial Co... which has been development. Our vateys produce sbundsnt and diveriited craps and ore quueunted by 
; ; ; é ; mountain pastures, just salted fer sheep and cattle raising. Gur leans have bubiad them 
ed to take over the consolidation, is capitalized at low land valaes and the captain an@ marimum preductian of the world’s greatest sumetitées 
re oe now commanding reeerd prises. They represent « secarily withaxt » . Lee me 
000,000 The new company has already completed all abeut them. Write to-Gay. References: The Banks of Saiion, Menten. — 


fea RE reteements by which it will acquire a large portion of DEAR I. SMITH, Dillon, Mont. 


capital stock of the two companies and all share- 





ioe Iders in both companies will have an opportunity to _ i * 
ibe p ee ee y ™ \ [tls Te YCUR Interest 
ange their stock into the securities of the new com \ 
, : 1A\ to investigate this loan field, 
; pany on the following basis: CONRAD, MONTANA \ has quality—very supe- 
ich $100 par value of the Montreal Light, Heat & IN THE HEART | equality, _Eivecmmes 
. . : ae OF rops—no failures—enhanc- 
». ver Co.. $300 par value of the Civic Investment & In- 30000 g land values—increasing 
cattle and sheep raising. 




















a strial Co. IRRIGATE The ideal country to 
“4 For each $100 par value of the Cedar Rapids Mfg. & ™‘ LAND invest in safely and 
’ 28 ‘ oe profitably. Have lived 
al | : Co.. $100 par value of the Civic Investment & is a _ in Montana 22 years 
A ae . ee nd invite correspondence 
s: strial Co — ¢ , : 
in] from holders of surp funds Ww seek maximum returns on 
y | The fiscal vear of the Civic Investment & Industrial Co maximum safety. Highest bank references. 
. | T ~ y 
ill hegin on May 1 of this year and it is the intentions ARTHUR D. JOHNSON CSAS, TANS 
' 
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of the company to make its. dividends payable quarterly 
beginning November 15, 1916, for the quarter ending 
October 31. It is expected that from the combined earne 
ings of the two companies taken over the new company 
will be enabled to commence dividends at the rate of 
4 per cent. per annum and show a substantial surplus. J. 
E. Aldred of New York City and Arthur V. Davis of Pitts- 
burgh, Pa., will look after the American interests on the 


Board of Directors. 





IRON AND STEEL AFTER THE WAR. 
By Siegfried Strauss. 

The industrial basis for manufacturing guns and ammu- 
nition is iron and steel and, to a minor degree, coal; and 
the military successes of the Central Powers of Europe 
may be traced to their superiority in iron and steel re- 
sources. One month after the outbreak of the war, the 
Germans controlled the iron resources of Belgium and 
75 per cent. of the iron resources of France. The follow- 
ing statistics give the production of pig iron in 1913, and 
indicates the strength of the belligerents’ iron industries, 
the main industrial basis of modern warfare: 





Tons. Tons. 
Ree 19,000,000 England ......... 10,500,000 
France (75%).... 4,000,000 France (25%).... 1,200,000 
OS Eee re UR eee eee 400,000 
Ce Pr ee rr ye 7 eee 4,500,000 
SOMIONS. 6scs00s 27,600,000 oS errr . . 16,600,000 


Out of the world’s total production of pig iron—taking 
the figures of 1913—of 78 million tons, North America 
controls 32 million tons; the Teutons, 27% million tons; 
the Allies, 16%4 million tons, and all the other countries 
combined, less than 2 million tons. The pig iron produc- 
tion of the Teutons is at present probably 70 per cent. 
larger than that of their enemies, and this fact accounts 
for the previous military successes of the Teutons. 

The iron and steel industry of the United States, the 
foremost industry of the country, is in a very prosperous 
condition at present. A record production of nearly 40,- 
000,000 tons of pig iron and record prices give huge prof- 
its to the American iron and steel industry; and the year 
1916 promises to beat the splendid record of 1915. 

The Allies, as the above statistics show, are greatly in 
need of American iron and steel products, and as long as 
the war lasts the American iron and steel industry is 
bound to prosper. 

But what will be its prospects when peace will again 
reign in Europe? Europe’s peace orders will be very 
large; Europe will need agricultural machinery made in 
the United States; steel will be needed in the rebuilding 
of the devastated regions of Europe, and the shipbuilding 
industry all over the world will prosper and consume 
huge quantities of steel. But after the war the European 
iron and steel industry will again compete with American 
iron and steel in the world markets. England and Ger- 
many, the chief competitors of the United States, have the 
advantage of cheaper labor, as well as cheaper freight 
rates on account of their large fleets of merchant boats. 
Mr. E. H. Gary, the chairman of the board of the U. S. 
Steel Corporation, realizes these advantages, and in his 
speech at the annual meeting of the American Iron and 
Steel Institute predicted the return of poor business unless 
the tariff laws were improved. The railroads advanced 
their rates on export shipments of steel products to the 
same basis as charged on domestic business, the new 
rates to be in force from the first of October, 1916. The 
old rates had been in force for thirteen years. This advan- 
tage of low freight rates on the railroads, for the Ameri- 
can exporter of steel is at present not needed, because 
Europe needs American steel no matter what the price 
may be; but after the war American exporters of steel 
products will face powerful competitors. 

Whatever the future may bring to the American iron 
and steel industry, the two years, 1915-1916, brought such 
tremendous profits that the industry is well prepared for 
leaner times. Should the November elections return the 
Republican party into power, a higher tariff against 
foreign competition is practically assured. 





FARM 07 
G” worteaces 6” 


In the irrigated West, where crop yield is 50% 
greater than in humid states, and land values are 
increasing rapidly. 

Security is always valued at from three to five times 
the amount of the loan. Interest paid the day it is due. 
35 Years’ Successful Experience 
Loans made only in carefully selected localities. 


References on applicatien. Correspondence imvited. 


The Van Kleeck-Bacon Investment Co. 
Established 1980 DENVER, COLORABO 











[Please Mention THE FINANCIAL WORLD When Writing Advertisen | 


6% San Joaquin Valley (Cal.) batey Loans 6% 


enjoy an individuality not shared by others. Fresno is situated in the heart of 
this exceptionally rich and productive valiey where irrigation precludes the 
failure of crops and insures prompt payment of interest. We never loan over 
33 1-3% to 40% of ultra conservative valuation. We know values and moral 
hazards and secure the choicest offerings. These loans will appeal to all de- 
pending on an income. Write for references. 


Kittrell-Redden Co., Fresno, Cal. 














6 % Calif ° =“ JOAQUIN o7 

ACRAMENTO 6 /O0 

Ormla Sacramento Farm Loans 

represent a dependable security without a peer anywhere. No crop failures 
ready markets and staple values. Just the security for financia! institutions and 
careful private investors. We have specialized in this field for 13 years and 
offer our services as financial agent to holders of surplus funds who insist on 
safety first. Highest bank references. Interest paid promptly semi-annually. 
We attend to every detail free of cost to the investor. 


C. C. HIGGINS & SON 
Lick Building SAN FRANCISCO, CAL. 


| 

















6% ABERDEEN, WASH., FIRST MORTGAGE LOANS 74 
If you desire to employ your idje funds sat 
ly and profitably you will find our services sat 
isfactory. We have specialized in this Yield 

for 9 years and know values and local c 

ditions thoroughly. Never loan to exceed 4 

of conservative valuation. Loans from $500 up» 
wards. Interest payable semi-annually. Real 
estate values are steadily enhancing here and 
- our loans will meet the most exacting require 
ments of investors. References: The banks of Aberdeen, Wash. McCAW & CO 
Aberdeen, Wash. , 














If You Want the Best Farm Loans 


netting you 6% you will give preference to the celebrated San Joa 4 

L b § quin Valley— 
California, the garden spot of the west. Our mild climate insures maximum 
crops, while our irrigation system protects them. Let us tell you all about 
oe — yy — ons represent you in the same. We have lived 
1ere continually, hence are in the position to safe, ighest 
references on application. a Se 


Humphreys Brothers FRESNO, Cal. 











7 OUR FARM LOANS AREEZBASED ON LAND 

Imperial which readily commands a cash rental of from $10 to $15 
per acre. 

Our climate insures greatest variety of crops, maturing 

O7 earlier than in any other part of the United States and 

YO always sold at highest market prices. Our loans are care- 


fully selected and obtainable in sums of $1000 and upwards 
interest payable semiannually. If you insist on safety and 


V || &@ regular income, write us. 
CHICA Ms = SECURITY COMMERCIAL AND SAVINGS BANK 
B. R. BRUNDAGE, President. EL CENTRO, CAL. 




















614 % Setecren’ Oregon First Mortgages 614 % 


We offer our services to careful eastern investors and holders of trust funds 
who appreciate conservative loans, backed by productive land worth double or 
treble the amount loaned on it. Personal inspection of every loan. Interest 
remitted free of charge. Enhancing land values. Just the security for investors 
depending upon regular income. Write for the facts. 


Hood River State Bank, "OR Hive’ 


8S. A. Mitchell, Vice-President W. F. Wahrer, Cashier 
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®6% Imperial Valley 63 %# 


is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unheard 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley comtains greater 
elements of strength than any other. I have loaned here success 
fully for many years and invite correspondence from investors 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. 5 know local conditions and my loans have stood 
the test of time. Highest bank references. Write for particulars. 


PHILO JONES, Brawley, Cal. 


——- 














When writing advertisers, tell them you are a subsorider to The Financial Werld. 
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THE COPPER DIVIDEND INCREASES. 

\ formidable list of dividend increases was announced 

this week by prominent copper companies that have been 

h in the speculative arena in the last year, and the 

re of these stocks to advance in market price was a 

source of considerable wonder. The outcome is sugges- 

heavy buying of copper stocks by the public and 

hout much doubt, considerable distribution of holdings 

large inside interests. The rate advances and “ex- 

tras” reflect the current prosperity of the copper mining 

lustry, however, and there are no signs anywhere of 
weakness in the metal market position. 

Kennecott Copper, as was generally anticipated, was 
placed on a straight 6 per cent. dividend basis, as against 
’ previous 4 per cent. basis, by the increase in the quar- 

y dividend from $1 to $1.50. Along with the announce- 

nt the directors made a statement to the effect that 

and copper on hand on June 3 was in excess of $18,- 
000,000. Utah Copper declared, with its regular quarterly 
idend of $1.50 per share, an extra payment of $1.50. 
ree months ago the extra was only $1 per share. Ken- 
ott Copper owns 404,504 shares of the 1,624,490 shares 

Utah Copper stock outstanding and hence its cash and 

per on hand will be swelled to more than $21,000,000. 

st of the copper has been sold, so that is why it is 











koned as cash. 
Chino st yer declared the regular rate of $1.25 per 
and an extra of $1 per share and appropriated 
50,000 for more milling capacity. In the case of 
ia Consolidated 3714 cents per share was declared 
he same amount as an extra dividend. The March 
ra” was only 12% cents. 
tte & Superior, largely a zinc mine, paid $10 a share 
ra and the same regular dividend, 75 cents a share, as 
declared in the March quarter. The zinc market is 
somewhat and that is why Butte did not ad- 





e its payment. It is paying over 400 per cent. per 


on the capital stock 
nnecott Copper has 3,000,000 shares outstanding, 
no par value and at the current market price of the 


the yield on the investment is over 11 per cent. 


pach paying $6 per share and at the rate of $6 
annum extra, yields 120 per cent. on the par value of 
wR which is $10. The stock is selling around 80 
hare or a little better and hence the yield at the 
Chino, whose par is $5, is 
at the rate of 
on the par value. As the 


ket is nearly 15 per cent. 


ling around 54, and paying $10 per share 
annum yields 200 are cent. 
ket price is nearly eleven times the par value, the 200 
cent. has to be divided by 11 in order to get the 
ual yield at present market prices for the shares. This 
kes the — d upward of 18 per cent. But “extras” do 
count so much in market value as regular dividends, 
they can * dropped with greater ease and less excuse 
regular dividends and that is why the yield from 
ks that pay extras is so high. 
tah Copper acted better than most of the copper 
s, but the buying was fitful and did not go far. One 
members of a big group of copper operators who 
asked this week to explain the dull conditions in the 
per shares market said the market was abnormal for 
stocks but that interest in coppers had been diverted 
e big speculation in Curb issues of a special sort, 
liquidation by Europe and larger interest in war 
res. He added that copper shares are now selling on a 
is of 17c. copper and the excess of profits in the in- 
ry was fully $200,000,000 annually, as 2,200,000,000 
ids of copper were being refined here now annually. 
also thought that present copper dividends could not 
maintained permanently, but the coppers would pay 
greater dividends in the next 12 months and, though 
pers may be neglected for a time, they were bound to 


igher before the final retrograde movement sets in. 
ONTARIO SILVER LOWER. 

ere was a pretty steady stream of liquidation in 

rio Silver shares this week, the stock getting down to 

id 7. The metal broke further in the London market, 

as 60c. 






as low an ounce. 








Interest Paid The Day It 
Is Due 


6 Why speculate in fluctuat- 7 
oO ing securities? We special- % 
ize in high class real estate 


Montana pert ages in carefully se- Great Falls 


cted territory obtainable 


Farm  i?°Nor saectea by'war Montana 
Loans City Loans 


or panic. Always worth par. 
Write for particulars. 


First Mortgage Loan Company 


OF MONTANA 








Paid in Capital, $125,000.00 GREAT FALLS, MONT. 
Local Conditions 
The Land Values 


We Know 
The Moral Hazards 


and offer our services to discriminating private investors who de- 
sire a dependable, income producing security to net 6%. 

Texas farm mortgages are being eagerly sought by the best life 
insurance companies and constitute sound securities, which have 
stood the test of time. Mortgages held by non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 
says: “As a field for productive investment, Texas can hardly be 
surpassed.” 

If you have surplus funds write me today. 
on application. 





Highest references 





ALSO E. W. EARL 
EL PASO CITY LOANS 
e Attorney at Law 
70 EL PASO, TEXAS 











CALIFORNIA L 
6 70 RIVAL ALL ene” 7 70 


The Logic: In this climate crops are growing every day of the 
year. Greater earning capacity can afford better interest rates. 

The Proof: The last me S. Census shows that Los Angeles 
county is first of all the « ties of the U. S. in value of crops; 
that California has more than one-third of the 14 leading counties 
of the entire United Sta 

The Opportunity: Thirt y years’ experience in this section en- 
ables us to furnish well proportioned large acreage cereal or 
irrigated intensive production land loans 


WITH EVERY SAFEGUARD FURNISHED 


F. A. PATTEE & CO. 


820-21 Story Building LOS ANGELES, CAL. 








The Agricultural Development of 
Washington 


67 in recent years has been ey 7 
SO ful. Unprecedented yields sold at oO 





record a _have made our 
WASHINGTON farmers well-to-do and financially SPOKANE 
FARM resp nsible. CITY 
LOANS Farm loans in such a commu- LOANS 


nity constitute preferred investments. 

We offer our services to non-resident investors who place 
safety above everything else and are prepared to handle their 
fun - safely and profitably from $1000 upward. Write for par- 
ticulars, 


Falls City Mortgage Company 











PEYTON BU ILDING SPOKANE, WASH. 
07 FARM AND RANCH 
6 % MORTGAGES 7% 


Lands behind these loans, netting you 6 and 7 per cent., are irrigated, pro- 
duce maximum crops commanding high prices. They form idea] investments for 
those desiring absolute inc and can be obtained in any amount desired. 
Highest bank references. Care ful appraisal. 


J. R. WARD, Eccles Building, 








OGDEN, UTAH 











Farm Loans, 6%: City Loans, 7% 


direct for client to mort- 

Six a n Lew n-Clarkston Valley, Nez Perce 

( as Pr S I tor t perty and suburban 
ards and t s¢ r cent. loans being especially 

t ya Farm loans, any amount. 


CHAS. H. CHANCE, LEWISTON, IDAHO. 











To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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SHORT TERM LOANS. 

In the South banks that make real estate loans common- 
ly make them for only one year. In the Rocky Mountain 
states three-year loans or even a shorter term are com- 
mon. Insurance companies in both the above sections 
write loans for three to ten years and the tendency both 
on the part of banks and companies is to increase the 
length of the term and give privilege of partial payments. 


WHY NOT THIS ADVERTISEMENT? 

The action of the New York Stock Exchange, in deleting 
the educational advertising enterprising members were 
carrying on to attract public attention to sound securities, 
has made some of the members feel as if the Stock Ex- 





Do Your Business 
With 


Brass & Phony 


(Dealers in 1000% Stocks) 





By the Order of 
The New York Stock Exchange 


Which believes it is unethical to tell the pub- 
lic that the Exchange is the proper place to 
seek sound securities and frowns upon all 
legitimate efforts to educate the public about 
meritorious investments through the most 
powerful modern force, conservative adver- 
tising. 
Address us no longer 


Sound Sense & Co., 


Silenced Members 


New York Stock “Exchange 
New York. 











change was pursuing a course calculated to become a di- 


rect invitation to the increasing get-rich-quick element 
in the financial district to carry on their operations with- 
counter element to warn the people, by proper sug- 
gestion, where they can buy good securities. They might 
as well advertise their inability to serve the people along 
the above lines which The Financial World believes prop- 
erly interprets the attitude of the New York Stock Ex- 


change. 


out a 


MIDDLE WEST UTILITIES. 


The annual report of the Middle West Utilities Co. for 
the fiscal year ended April 30 shows total income of 
$1,642,686, against $1,528,855 the previous year. Net in- 
come for the year, after fixed charges, amounted to 
$1,001,285, against $981,317 for the year ended Aprii 30, 
1915. Earnings applicable to interest charges were equal 
to 321 per cent., which compares with 360 per cent. in 
1915. 

The combined earnings of the various subsidiaries 
amounted to $8,091,148 and net, after operating expenses 
$3,077,760. Bond interest, rentals and 
other charges amounted to $1,176,792, leaving total net 
earnings accruing to the Middle West Utilities Co. of 
$1,315,968. Surplus, after charges, amounted to $1,398,356, 
against $1,081,132 as of April 30, 1915. 


and taxes, was 


IMPORTANT FINANCING IMPENDING. 

\ big Texas traction merger recently announced will 
provide about $6,000,000 or more new bonds for the market 
and some Ohio public utility properties have arranged for 
the sale of $3,000,000 to $4,000,000 5 per cent. bonds. Cen- 
tral station electric light and power companies, according 
to the Electrical World, showed gross increases in earn- 
ings in March of $5,200,000, or 18 per cent over March, 1915, 
and the output of current for March was the largest for 
any previous month of the year, despite the fact that the 
lighting hours were shorter than in January or February. 
The increase in output is indicative of an enlarged demand 
for electrical power by industrial corporations, which is 
another strong evidence of general prosperity. 


o/ CENTRAL NEBRASKA Ti, 


/o FARM LOANS 





Our loans are backed by a security constantly growing in value—no} 
affected by war er panic—always werth par. 

Middle Western Nebraska is recegnized as a rich, dependable cattl. 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 48% of conservative valuation. Every loan person. 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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. 
AreRecognizedas Ultra-Dependable 
in all well-informed investment circles, be- 
cause land values are low and farming in 
Montana more profitable than elsewhere, 
as shown by the official figures of the U. S. 
Department of Agriculture. 

We are popes to invest your surplus 
funds on the most productive lands, to net 
you 6% interest. Every loan is personally 
examined and never exceeds 50% of our 
conservative appraisal. If interested, we 
invite an early investigation of our expe- 
rience and superior facilities to safeguard 
your investment; also our financial re- 
sponsibility. Address 


a Bowden & Junod 


Loans 
HELENA, MONTANA 


ae 
The Twin Falls Irrigation Section of Idaho 


To 
every year. Let us present the facts. They will 
make you money. Highest bank and eastern 


Farm Loans references. 


ARTHUR J. PEAVEY, President R. B. SMITH, Secretary 


Twin Falls Title & Abstract Co., Ltd. 


TWIN FALLS, IDAHO 


The Lure of Speculation 


in fluctuating securities has cost Southeast 


Montana 
Farm 
Loans 


Also Choice 
7% 




















ie unquestionably the most prosperous agricul 
tural section in the United States. Crop failures 
are unknown and the cattle and sheep industry is 
thriving. 

For 10 years Mr. A. J. Peavey, our President, 
has placed farm loans successfully here, on the 
basis of a 40% conservative valuation. He ex- 
amines personally every loan. 

When you invest here you are on safe grounds, 
for your security cannot be manipulated by stock 
jobbers, and the land behind it enhances in value 





many investors dearly. Our 

O Idaho Farm Loans on highly Idaho 
improved farms carry no dis- 

appointment with them. Al- Farm 

AND ways worth par. Not affected Loans 
by wars or panics. Just the 


security for financial institutions, holders 
O of trust funds and careful private investors. 
Worth investigating. They never shrink. 
Write for particulars and bank references. 


HARTERT!& PALMER COMPANY 


IDAHO FALLS, IDAHO 
6 70 





Salety-Service! We Give Both 





We loan only on highly cultivated lands on the 
Southern basis of not exceeding 40% of our ultra-conserva- 
Id h tive appraisement of the land, exclusive of im- 
ano provements. Have represented the most exact- 
ing loan companies in this field for 10 years and 

FarmLoans 


never had a foreclosure. 

We offer our services to non-resident investors 
who insist on the choicest offerings and court 
an early investigation of our standing and meth- 


vi % 
Ira E. High & Company 


Yates Bldg. BOISE, IDAHO 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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INVESTMENT BANKERS MEET. 


The directors and officers of the Investment Bankers’ 
Association met at Kansas City this week to discuss mat- 
ers relating to the association. The association has 
proved very successful and has had a good influence on 
he business of marketing securities. It has some of the 
leading business men of the country in its ranks and is 
getting results. 


UNITED MOTORS CORPORATION ASSETS. 
[The new United Motors Corporation, which has been 
ich an active security on the open market and which per- 
haps was instrumental in starting the secondary boom in 
motor securities, is entitled to an examination as to its 
issets, earnings and possibilities, in view of the fact that 
he 400,000 shares which were offered for public subscrip- 


- 


at $62 per share were twice oversubscribed. 
The resourceful Durant, head of the Chevrolet and Gen- 
ral Motors Co., and the man who conceived the $225,- 
00,000 auto merger now being formed by the Kaufman 
ndicate of bankers, is responsible for the United Motors. 
n the combination are five subsidiary corporations: the 
Dayton Engineering Laboratories Co., manufacturer of 
tarting, ignition and lighting devices for autos; the Hyatt 
oller-Bearing Co., of Harrison, N. J., 
pacity of 40,000 sets of roller bearings; the New Depar- 


which has a daily 
Manufacturing Co., of Bristol, Conn., makers of an- 
lar bearings for autos, and with a capacity of 30,000 sets 
ly; the Remy Electric Co., of Anderson, Ind., which 
kes ignition devices of a standard character, and the 
rlman Rim Corporation, which owns patents for de- 
rims, which rims are used on 75 per cent. of 
It will be noted that these 
neerns make about all that is needed in the way of parts 


untable 
motor cars of the country. 
accessories of an automobile. Four of the five con- 
rns report earnings for the last fiscal year as follows: 


yton Engineering Laboratories Co. $1,554,319 


ivakt TROerer=IORr ie COG. ok ick kc ccecsace saves 2,484,964 
ee gd ae a rere 1,409,244 
HY TOPOS CO. 6c ticcecidcccetawenencrsnewdes 1,030,103 

ix Siecle sd orctte ask aeth e o neeea $6,478,630 


The Perlman Co. was incorporated only in March and 
earnings are therefore not available, though it has 
$3,000,000 cash assets and its earnings are estimated this 
ear to be around $2,500,000. The net earnings of the five 
estimated at $13,730,000 this year. 


RAILROAD BONDS VS. PUBLIC UTILITY BONDS. 

The following tabulation shows the present prices on 
10 standard railroad bonds (known as securities legal for 
aving banks, etc.), and the present price on 10 public 
utility bonds; also the prices as of a year ago and the net 
dvance gained in the two fields: 


Present Year Net High 
Railroad Bonds price. ago. advance. 1916. 
Atchison, general 4s, 1995............ 93 94 *] 95 
Baltimore & Ohio gold 4s, 1948....... 91 901% ly 92% 
B. & Q. general 4s, 1958........... 93 93 - 9414, 
ouis. & Nash. unifled 4s, 1940........ 95 93% 1% 96 
N. Y. Central ist 3%s, 1997.......... 82% 80 2% 821%, 
Norfolk & Western Ist 4s, 1996....... 9314 93 if 94 
Northern Pacific pr lien 4s, 1997...... 92% 93 *% 9414 
Penn. R. R. Cons 4%s, 1960.......... 105 104% % 1061, 
Southern Pacific 1st ref. 4s, 1949..... 90% 90 iy 91 
Union Pacific 1st 4s, 1947...........+- 97 96 1 98 
Publie Utility Bonds: 
‘alifornia Gas & Elec. 5s, 1957....... 98% 98% 5 100 
etroit United 1st cons., 4%4s, 1932... 82% 73, S14 8314 
Rapid Trans. Ist ref. 5s, 1966.... 98% 98 4 9914 
Montana Power ist 5s, 1945 97% 92 aA 98 
Y. Gas & Elec. 5s, 1948...........- 105 102 ; 105% 
Y. Telephone Co. 1st 4%4s, 1939.... 98% 97% 1 99, 
rc. Tel. & Tel. ist Se, 1087.......... 101 97 1 101% 
Pub. Serv. of N. J. gen., 5s, 1959...... 92 88 4 93% 
outhern Bell Tel 1st 5s, 1941........ 100 98 2 101 
rd Avenue ist ref. 4s, 1960........ 81% 82 * % 8314 


*Decline. 

The total gain in the railroad bonds amounted to 7 

oints, against 3334 points advance in the public utility 
bonds. 

The earnings applicable to fixed charges on public utility 

onds during the past four years have shown a tendency to 


‘nerease. which is in itself evidence explaining the present 


ng market position for these securities. 


BUTTE isa Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 

Its Payroll is $2,000,000 a Month. 

It is the National Industrial, Fimancial and 
Railread Center of the Northwestern Rocky 
Meuntairn Country. 

Its real estate values are as staple as those of 
New York. Our loans are carefully selected 
and dependable. We claim to be financially 
responsible and invite correspondence with 
non-resident investors who desire an attrac- 
tive rate of interest combined with safety. 
Seventeen years’ experience. 


LAWLOR & ROWE, Butte, Mont. 


Your Money Can Earn 
7% and Be Safe! 


Southern Idaho is one of the richest agricultural 
regions of the West and its farm loans have been 
eagerly sought by the great life insurance companies and 
many foreign loan companies by reason of their superior 
strength. 

We are located in an exceptionally attractive section 
of this preferred territory and offer our services to non- 
resident investors who are looking for the highest rate 
of interest consistent with safety. Our leans run from 
$1,000 upwards. Investigate us and our offerings and 
you will invest. Address 


Frank Housman & Co., Fairfield, Ida. 


The Preference Now Given 
to Farm Loans 


on the part of well informed investors calls for special care in their 
selection. Montana Farm Loans have stood the acid test of depend- 
ability and Great Falls is the natural clearing house for the highest 
farm mortgage securities obtainable in that state. We specialize in 
prime Montana Farm Loans to net 6%. Our knowledge of land values 
and moral hazards represents expert service. Our farm loans never 
exceed 40% of conservative valuation. Oaly loas 
ALSO CHOICE on productive lands. Our loans bring your ina- 

7% terest the day it is due. If imterested, write for 
CITY LOANS references and the facts. 


Swanberg & Thomas, Gt. Falls, Mont. 
ALBERTA, CANADA arm Loans 


Revenue-bearing City Loans 9% net. 

We haven’t moved for 23 years—we are thor- 4 
oughly conversant with conditions. Loan limit, 
35% of conservative appraisal. To investors who 
are interested in absolutely safe investments, 
with maximum yield, we shall be glad to send 
full information, references, etc. 

R. A. HULBERT & CO. 
Hulbert Bldg., Whyte Ave., Edmonton, Alta., Can. 
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SIX ARTICLES ON 


FARM MORTGAGES 
By CARSON M. REGAN 


The Financial World has issued a brechure for 
distribution among farm mertgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in thie 
type of investments for but 
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THE LAMB 


Is the first humorous magazine 
on Wall Street. 
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FARM MORTGAGES 


No security in the world is today 
more highly recognized than weil 
laced First Farm Mortgages. 
ow for 33 years our Mortgages 
have been marketed in all sections 
without the loss of a Dollar. 
Send for current list of offerings 
and descriptive pamphlet ** I . 


E.J. LANDER & CO. 
op aaa 


883 
eee Sur~ ‘us One Pal? Villion Dollars 

















| We're Right on the. Ground 





Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Inior- 
mation furnished free on request. 


THOMAS H. WORK 
First National Bank Blidg., Demver, Colo. 


MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N. Y. 








DIVIDENDS, 





OFFICE OF 
American Public Utilities 
Company 


Grand Rapids, Michigan 


The Board of Directors of the Americ pkh 
lic Utilitie s Company hae declared the regular 
quarterly dividend of ONE AND ONE "HALE 
ope CENT. (%%) on the Preferred Stock, 
payable ~~ Ist, 1916, to stockholders of rec 
ord at tl lose ¢ yusiness June 20th, 1916. 
Transfer Bo ks will not 


” OPERATORS 


June 7, 1916, 





American Woolen Company 


(Massachusetts Corporation) 
PREFERRED STOCK DIVIDEND. 


tice is hereby given that a dividend of 
One and Three-quarters Per Cent. (134%) will 
paid on July 15, 1916, to holders of Preferred 
Stock of this Company and to holders of 
Certificates of Deposit « shares of Preferred 


Stock of the American Woolen Company (New 
Jersey Corporation), issued by the Old Colony 


Trust Company of Boston, or the Guaranty 
Trust Company of New York, of record June 
16, 1916, 


Transfer books for the transfer of the Pre- 
ferred Stock of the Massachusetts Company 
will be closed at the close of business June 
16, 1916, and will be reopened at the opening 
of business June 30, 1916, 

Checks will be mailed. 

WM. H. np ge Ir 

Boston, Mass., June , 1916. 


, Treasurer, 





American Woolen Company 


(Massachusetts Corporation) 
COMMON STOCK DIVIDEND. 

Notice is hereby given that a dividend of 
One and One-quarter Per cent, (144%) will be 
paid on July 15, 1916, to holders of Common 
Stock of this Company and to holders of 
Certificates of Deposit of shares of Common 
Stock of the American Woolen Company (New 
Jerse y Corporation), issued by the Old Colony 
Trust Company, of Boston, or the Guaranty 
Trust Company of New York of record June 
16, 1916 

rransfer books for the transfer of the Com- 
mon Stock of the Massachusetts Company will 
be closed at the close {f business June 16, 1916, 
and will be reopened at the opening of business 
June 30, 1916, 

Checks will be mailed 

WM. H. DWELLY, Jr 

Boston, Mass., June 6, 1916. 


Treasurer, 





E. 1. du PONT de NEMOURS & CO. 
Wilmington, Del., May 3lst, 1916, 
The Board of Directors h a8 this d ay declared 
the regular dividend of 1%%, and a special 
dividend of 2344% (payable % in cash and 
19.2% in Anglo-French Bonds at 96 ex-inter- 
est) on the Common Stock of this Company, 
payable June 15th, 1916, to stockholders of 
record at close of business on May 3lst, 1916; 
also, dividend of 1%% on the Debenture Stock 
of this Company, payable July 25th, 1916, to 
stockholders of record at close of business on 
July 10th, 1916, 
ALEXIS I. duPONT, 





Secretary. 





DIVIDENDS. 





AMERICAN SNUFF COMPANY. 
Memphis, Tenn., June 7, 1916. 
Dividends of 144% on the preferred stock and 
3% on the common stock of American Snuff 
Company were to-day declared payable July 
1, 1916, to stockholders of record at the close 
of business June 15, 1916. Checks will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 


CENTRAL STATES 
ELECTRIC CORPORATION 


Preferred Stock Dividend No. 16. 

The Board of Directors has today declared 
the sixteenth quarterly dividend of one and 
three-quarters per cent. (134%) on the Pre- 
ferred Stock of Central States Electric Cor- 
poration, payable July Ist, 1916, to stockhold- 
ers of record at the close of business on June 
10th, 1916. Checks will be mailed. 

E. W. FREEMAN, Treasurer. 


Consumers Electric Light & PowerCo. 


New Orleans, La. 

The regular quarterly dividend of one and 
three-quarters per cent. (134%) on the Pre- 
ferred Stock of this Company will be paid June 
30, 1916, to stockholders of record June 9, 1916. 
The transfer books of the Preferred Stock will 
be closed at the close of business June 9, 1916, 
and will be reopened on July 1, 1916. Checks 
will be mailed. 


J. A. McKENNA, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of 14% on the Six Per 
Cent. Preferred Stock of this Company has 
been declared, payable July 1, 1916, to stock- 
holders of record at the close of business June 


17, 1916. 











. A. SEAMAN, Secretary. 
New York, June 6, 1916. 


~ SPRINGFIELD RAILWAY & “LIGHT co. 


Preferred Stock Dividend No. 6. 
New York, June 7, 1916. 








The Bo of Directors has this day de- 

l she ‘Sixt h Consecutive Qu irterly Divi- 
of one and three-quarters per cent. on 

t ‘Preferred Stock of the ag oe Id Rail- 
way & Light Company, payable July 1, 1916, 
to the preferre i stockh ders of record as of 
the close of business June 15 1916. Checks 


J 
will be mailed. Books for the ‘transfer of the 
Preferred Stock of the Comeany will not be 


closed. 


J. DUNHILL, Treasurer. 


“UNITED LIGHT & 
RAILWAYS CO. 


Grand Rapids 





Davenport 
Chicago 
Preferred Steck Dividend No. 23 
The Execu Committee of the Company 


have declared a dividend of One and One-Half 

pete nt. (114%) on the First Preferred Stock, 

yable out of the surplus earnings on July 1, 

1016 to stockholders of record at the close of 
Susiness 3:00 P. M., June 15th, 1916. 

ck transfer books will reopen for transfer 

of stock certificates at the opening of busi- 


ness June 16th, 1916. 
L. H. HEINKE, 


June 1, 1916. Secretary. 





MEETINGS, 





AMERICAN CAR AND FOUNDRY CO. 
STOCKHOLDERS’ MEETING 


The st — olders of the American Car and 
Foundry Company are hereby notified that the 
regular Souaaal Meeting of the Stockholders 
of said Company will be held at its offices, No, 


43 Washington Street, Jersey City, New Jer- 
sey, June 2, 1916, at 12 o'clock noon, tor the 
purpose of electing a Board of Directors and 
transacting such other business as may be 
ught before the meeting. 


properly bre 
WM. M. HAGER, Secretary. 





PUBLIC UTILITIES. 

Concerning the public utility securl- 
ties, William, Troth & Coleman of 
60 Wall street, say: “The earnings of 
electric light and power companies are 
continuing to show from 20 to 40 per 
cent. gain in earnings over a year ago, 
and both actual and artificial gas com- 
pontes are reporting record gains in 
-arnings, one of the features in the 
oper: ations of the latter being the large 
amount of gas consumed by industrial 
concerns. The demand for natural gas 
is the heaviest on record. We again 
desire to go on record as certain that 
a purchase of a well selected list of 
public utilities around their present 
prices will rot only yield to the buyer 
a handsome income on the investment, 
but also will show a large enhancement 
in market value before the close of the 
year.” 





NOTES OF THE CURB MARKET, 
There are strong rumors in the mar 
ket of a merger of Cosden & Co., and 
Cosden Oil & Gas, tne producing end 
of the business. The Oil & Gas Co. 
now producing 10,000 barrels of oil 
day, and 15,000 barrels daily is antici- 

pated before the end of the year. 

The Curb had some strong intima- 
tions of a new move in U. 8S. Light & 
Heating Corporation stocks, which had 
been inactive for a long time, lt is 
said the company had a large order for 
automobile lamps and might also figury 
in an auto merger. There is no esis 
for the latter statement. 

Sinclair Oil & Gas, which recently 
sold $16,000,000 6 per cent. bonds read- 
ily to the public through a New York 
banking syndicate, is now producing, it 
is said, 21,000 barrels of oil daily. 

The Edmunds & Jones Corporation, 
makers of electric and oil lamps for 
motor cars and motor trucks, is said to 
be showing earnings double those of 
year ago by reason of the great activity 
in the auto trade. The market for the 
stock has caught the prevailing fever 
for these issues and made another new 
high price this week on the Curb clos: 
to 50. The earnings, estimated this 
year at $650,000 to $700,000, would p: 
vide for the $70,000 dividend on the 

per cent. preferred stock and leave a 

bahamas of about $15 per share for 
common stock, of which there are 40,- 
000 shares outstanding. These have no 
par value. 
_ There was quite a little profit-taking 
in White Motors, despite the known 
large earnings. A well known Stock 
Exchange house put out a letter show- 
ing earnings of 44% on the stock. 

The directors of Midvale Steel met 
this week but contrary to widespread 
reports, took no action on dividend 
This is in spite of the fact that this 
year’s earnings will probably reach 
$30,000,000. The non-action on the div 
dend did not hurt the stock, w hich | has 
been showing evidence of consider: 
strength in recent markets. 

The silver stocks are all but inert 
and little is heard of the boom in the 
silver market. The metal has weak- 
ened further and was quoted around 
60 cts. an ounce in London. 

NEW GOVERNMENT DEBT BOOK, 

The Fitch Publishing Company, In 
{7 Broad St., New York City, is’ pu 
lishing another bond book known as 
“The Fitch tecord of Government 
Debts.” This work gives, complete, 
the important factors of every gov- 
ernment issue the world over, and also 
the principal state loans. 


THE MecCRORY STORES EARNINGS. 
The McCrory Stores Corporation ré 
ports sales for May of $498,846, an in- 
crease of $67,411, or 15.62% over the 

sales figures for May, 1915. 

Sales for the first five months of tl 
current fiscal year are reported | at $2,- 
302,568, an increase of $335,779, « 
17.07% over the gross business as re- 
ported for the corresponding period 
last year. 


GUARANTY TRUST'S 
DEND, 
The Board of Directors of the Guar 
anty Trust Company of New York has 
declared a quarterly dividend of 4 
and an extra dividend of 1% on the 
capital stock of the company for th 
quarter ending June 30th, 1916, payable 
at the close of business on that date ti 
stockholders of record June 22, 1916. 


EXTRA DIVI- 


POLITICS AND THE MARKET. 
' H F. McConnell & Co., of 25 Pine 
St.. New York City, in their June 


market letter say of the general m 
ket conditions: ‘At presen ind 
some time to come politics w ill occup 
the center of the stage \ solid 
united Republican party should m« 
advancing prices during the sumn 
It must be recollected, "heaves th 


the ultimate price of stocks is ba 
on average earnings and not on 
normal earnings. The end of the w 
is approaching. Good stocks ho 
not suffer to any great extent, b 
speculative issues based on war pro- 
ductions will have their own troubl 
Opportunity is knocking at the door 
this nation and if the American ps 
rise to appreciation of their own p 
in the world and put aside self-seek 
and selfish policies, the next few ve 
should be a period of great prosperit 


BONDS FAVORED BY BANKBS. 

N. W. Halsey & Co., 49 Wall Stré 
have issued a booklet. entitled ‘ 
Favored by Banks in 1915, 3} 
various factors which have influence 
the recent investments of ba 
throughout the country. A py wi 
mailed on request, 
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NEW YORK STOCKS 


N. ¥. STOCK EXCHANGE PRICES. 


Friday afternoon saw the most vig- 
,rous buying movement of the week, 
rails and industrials alike joiring in 
the upward movement. Political con- 
siderations almost entirelv governed. 
There has been an average gain of 

ut 2 points in the list this week. 
riday’s prices: 





High a Close 









Alaska Gold M........cccsseeee. 22 ms 
Allis-ChadmesB.........c.cecceees 274 on ¢ 27 
Allis-Chalmers, pfd.......0. cesee 83 82% Fits, 
American Beet Sugar........ eee. 84% 8256 83% 
Americas Catt... ....ccccccccscces 57 55% 5634 
American Car & Fdy............. 61 5914 60% 
mo. CORE PPGE oc cccccccccccccvces 163 160 161% 
poe mos BOE Bic ecccssdocccccecce 10 934 9% 
hits LAI sii cnscnscccsvcnce 48% 4814 48% 
American Locomotive ........... 744% 71% 74 
American Smelting...........++. 98 974, 98 
American — & & Fary 0600 éveee A Aa 2 =" 
American Sugar.............00.. 
American Tel @ Tei bthesteckubes 129% 12934 129% 
American Tobacco.......--..... 203%4 20334 203% 
American WORNBs «noc cccccccccce 7 46 47% 
merican Woolen pfd... ecece Y 987% 98% 
OrteOM TAMG.0cc cccccccceccose 86% 85 yy 8634 
GER. oc cnsccecescccedsogscnece 84°. 833< 84 
Atchison eaardodesececeesecececes 10642 105% 106% 
Baldwin ere poscceses 6606 90% . 907 9 
Balt. & ORI0......ccccee coccceee 9216 913% 92% 
Bethlehem "Steel iad sbus-addaisihind iia 445 445 445 
Becoktiva RT ...ccccccccccccscces 87% 87 87 
Butte & Sup.... ccccccccoccccccses 94 92% 9334 
Calif Petrol ........ese peeseceee 21% 21% 21% 
Canadian Pacific... .....cscccccee 178°4 177 177 
entral Leather..........00..see- 55 543% 55 
handlet BMOtot.....cccccccsecce 119 117 118 
hes. & ORO, ..ccccccccccccscces 67% 66% 67 
C Mi Be Biss cccccccccecceses 101 100 100% 
CRIG@P RJ... cccccccccccccecs 20% 1934 20, 
Bb CED ccccccaseesesss eons 2034 204% 203 
cone —............... 54i, 538, 53% 
Col. PURE BIGB.... cc cccccccsccecs 444% 43145 44 
Continental Can..........cseeeees 101 100 101 
Conn Products. ......-ceseeececees 19 18% 19 
sucible Steel. ...ccccccccccccees 87% 84% 87% 
Deere pte ..cccccccccccccccccccces 92 914% 92 
Den & Bie C 966... ccccsccecceses 27% 27 27 











Dome Mimes........ccseccccseees 
Dist Securities : 
BOD occ 0s gesecceseccsocccccoocecs < 
ele WR iiiik 5 ccsdcaroesncesens f 
General Electric.........+-seeee+ 172 170 172 
General Motors, pfd.........-... 114% 114 114 
Goodsich, B F.........ccccccccccsces 7854 78 78% 
Grant MOURA, c..ccscccccoussses 2214 122 122 
Great N Ore Sub...... .-..-+s0- 3734 «37 3734 
Greene C Copper.......se0- cee. 46% 4614 4646 
Illinoig Comtral.......ccccccccsecs 108!2 1072 108% 
Insp Ci iD dettcevsecves piscemetinds 4574 45) 457% 
Dee a. oe aecoeee 19 1854 18% 
Int Mer BE GthB. ...cces cccosscess 26% 25% 26% 
Int theo M pid ctfs ......... .0.- 97% 95% 96% 
l 9% 12% 
59% 
‘ 7 45% 
eae is City EP ctcctecnvetesveeee 26% 26% 26% 
RORERIUES cob ccccccccccccsoeccess 53% 53 533% 
BEE WE cb dccccccccccesccovece 71% 70 71% 
I  nepcccecsevencdsee 8334 833, 8334 
Lee Rub. & tire eichutinieaisoediaceulae 54} 52 52)e 
DORE PER sictcacccceceossecs 133 13234 133 
eT 9 o> ae 8634 85 8616 
Maxwell M Ist pfd........ ...... 89 8814 88%% 
cu) ae 5834 574% 571% 
Mexican rrr ,208% 107% 1084 
PN SE ccnccescuceensccce 3534 355% 353 
Missouri Pacific caaadeuee ewan 64 6 6 . 
GE sinc ccnsescesenes | S4 85 
WS, kink eescacessesebecces 65% 6534 6534 
Nevada Cons Copper ............ 18% 17% 18% 
BY BaP BRB e cecccvccoccscece 133 132 133 
N 7 ary Pececccosccococosees 1074 106% 106% 
bs Be BP aa sccccecccccessess 61% 612 615 
Son Ge WOO. occccccncccess 136% 135! M 13544 
N or aa Pacific ° 115 »'g 115% 115%4 
in nnn n5600000sn00se ly 634 7 7is 
Pennaylveaia RR....ccccccccccce 58% 584g 585% 
Pittsburgh Coal .........sseeeeees, 28% 28 28%, 
Pittsburgh Coal pfd............... 102 102 102 
Pitts. BEGG Mitcces coccccccsscecs 9744 974% 97% 
Poenstil: WUE COE o050.0000000, 0600 49% 473, 494 
Ry GOIN <0000060ccccccerse 74% 46% 47 
Ray Con Copper........sesseesss 22% 22% 22% 
SSR pe ER RSE 10544 10444 104% 
MD, MEME os kccccctccsoness 48\¢ 47% 4sic 
Southern Pacific............sse0s. 993, 9914 9934 
SOF Me MM bensescccesctesseses 237 236 237 
DUI dis a600ctccc0cseccenss 244% 23% 24 
are 71 70% 70% 
StuMOGNST. cc cccccccesccccccccess 14456 14119 14234 
Tennessee Copper............... 43 244 43 
PC bkiwkencesswesecas en 191 189) 191 
I  atebvcckntonencbnandina 6554 65% 654 
United Cigar & tenn seeeeelionn 13949 1384, 138%. 
Cigar tores band Sonetenee 98% 973g 9734 
sed Fra  TETTTELIELI TL TTL Te -168 4 166 16644 
e FF BEV. 00s cccccccceccces g} 9% 9% 
L f Aloahol iss kindaiiiainmen ens 160! ¢ 158 159% 
SD RUBDE. ccccccccccccccccccecs 56 55% 56 
fm ee an 78 5 8044 
US SOE os accesccrecceccocseseese 6 ] 86 
I sciences tuaines 118 117% 118 
ok RR §13 81% 
¥ yy SD. BOC ccncccscess F 16% rf 
DR é6sn6nksccdnccqmenne ly 2 
_  & te ae ee 15 14% 14% 
V bash pid B.. 51% 50% 50% 
GE Mix ce bécseccsesscuny @ 294% 283%, 28% 
WO EE Esticescenads sons 9434 94 9414 
W poe 8, s 6074 62% 
iitecnacoonndveunede 137% 1368 137% 
Willys Overiand 305 300 305 





Sceersucesemeeess 11074 110 =11034 














CURRENT QUOTATIONS 


MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 





New York City. 
Bid. Asked 

Am Bank Notecom..............++65 4 

MUON cc cccccscsccosesece 49 51 
IN hori oc cccncdscsecewies 41 44 
Am ey Mibetcktiedténecwad 70 75 
American Piano, com............+.+. 10 12 
American Piano, pfd...............+. 73 76 
Am Type Founders com.............. 41 43 
Am Type Founders pf................ 93 96 
EM, SEs cccksvcvssveceadaecs eee 114 118 
Borden Con M ekiensidasesciessecs 108 110 
656 ctcanscasusiaaddve 70 74 
aS 96 99 
Hercules Powder... ......00cscccsccses 373 380 
Lehigh Valley Coal Sales............. 87 93 
*New Jersey Zinc............ giakeaul 316 319 
See ji: ce 62 
Otis Blewator pf......ccccccccccsccsse OO 92 
NEE See 142 150 
8 sf aa cancmaeee 101 103 
ST WE Wiis 0-0. de 0 vd-6.00as0nsbn 244 248 


*New. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 


New York. 
Bid Asked 
DR BOS Be GR vcivscdscccscccass 146 148 
OR SEE Te BO vcctcccncccenssovacs 50 51 
Bee BA & BE COM i ccc cccccvesscces 383 387 
BER EAS. TE OEE: occ cccescce saeitas 110 113 
Am Power & Light com.............. 69 70 
Am Power & Light pfd............... 84 86 
Am Water Works and El Ist pfd.... 51 55 
Am Water Works Participating...... 12 15 
Cities Service® OGM. ...0c0s veccccccecs 277 280 
GROUT MEE s.nncxccecseceescesee 86% 87% 
Commonwealth Pr Ry & Lt - . 84 86 
Northern States Power Co.. ndas see 83 
Northern States Power pfd.. ‘a ae 98 
Pacific Gas & El com............+-.. 59 60 
Pacine Gas & Bi 966... ..cccccccccccce 89 91 
Republic Ry & Lt com......... .++. 37 39 
Republic Ry and Lt pfd............. 76 78 
So Cal Edison Com .....cccccccccses 838 90 
ee Ge SNE BE nn iccccnctcaccedes 104 106 
Tennessee Ry, Lt & Power pfd...... 11 13 
Teunessee Ry, Lt & Power com..... 51 52 


United Lt & Rys com............... 52 
United Lt & Rys Iet pfd............ 77 79 





PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 


Bid. Asked. 

American ifm & Traction com..... 384 388 
American Light & Tractionpfd....... 110% 112% 
Adirondack Eicctric Power, com..... 23 27 
Adirondack Electric Power, a 78 81 

*Am. Gas & Eleet.,com.............. 145 148 
Am. Gas & Elect., pld.......csccecss 50 52 
Am. Power & Light,com...... ee 70 74 
Am. Power & Light, pfd.............. 85 87 
American Public Utilities, com..... 45 48 
American Public Utilities, pfd........ 76% #79 
Am. a ag ag OS 6 7 
Am. W. W. & E. Participating pfd. 11 13 
Am. W.W.&E.F First pid eka iwid 50 53 
Associated Gas & Elec. Co.,com.... 20 40 
Associated Gas & Elec. Co., ee 40 SU 
Carolina Power & Light Co., com... 27 31 
Carolina Power & Light Co., pfd.... 97 100 
CE EE WIND), COs coco cccvveerccescs 277 280 
CithesService, pid.......csccevece ion ae 88 
Colorado Power, com............. .. 24 26 
Colorado Power pfd ........csseccees 98 102 
ee EER ee 64 66 
Comwth P.R & L., pfd.............. & 86 


Denver Gas & Elect. Gen. 5s......... 97 99 
Electric Bond Deposit pfd........... 85 


Electric Bond & Share pfd...... oo 1 103 
Empire Dist. Electric ptd............ 86 90 
Federa! Light & Traction, com......, 12 14 
federal Light & Traction, pfd........ 45 49 
Gas & Electric Securities, com........ 270 - 
Gas & Electric Securities, pfd........ 92 97 
Northern Ontario Lt & Prcom....... 16 18 
Northern Ontario Lt & Pr pfd........ 60 65 
Northern States Power com.. es 82 
Northern States Power — devece see: ae 98 
Ozark Power & Water, com.... «.... 42 47 
Pacific Gas & Electric, —- --» 58% 60 
Pacific Gas & Electric, ee 91 
Republic Ry. & Light = SK cca 35% 37 
Republic Ry. & Light Co., pfd......... 764g 7814 
Southern California Edison,com...... 87 90 
Southern California Edison, pfd..... 103 106 
*Standard Gas & Electric, com....... 14 15 
*Standard Gas & Electric, pfd .. 39144 40! 
Tennessee Ry Lt & Powercom....... Il 12 
Tennessee Ry Lt & Power pfd.. 50 52 
Toledo Traction Light & Power Com 45 47 
Toledo Traction Light & Power Pfd. 83 85 
United Light & Rys., com ccooe 628 54 
United Light & Rys., Ist pid. ee 79 
Western Power,com...... aos ce oe See 
Westerm Power, pfd............... .. 68 70 


*Par value 850 





CHAIN STORE SECURITIES, 
Quotations by Merrill Lynch Co., Members 
New York Stock Exchange, 7 Wall St. 

Bid Asked 


Kresge COM ....0.csee. coccse BOM 11% 
SD TE Keéccodacccne cooese AE 11 
MICCKOFY COM 2. cesccs » ae 51 
PP BOP 6506650065: ee 97 
Woolworth com .......... ee | 138 
Woolworth pfd 125 127 





MOTOR SECURITIES. 
Quotations by Merrill Lynch Co., Members 
New York Stock Exchange, 7 Wall St. 
Bid. Asked. 

240 


Chalmers Motor com........... 225 
Chalmers Motor pfd............ 104 108 
COOVROIGE. TSOP isc ccccccceses 250 255 
Commerce Motor Truck ........ 31 36 
Comtinental BEGGeh .ccesccssces 40 42 
Federal Motor Truck .......e¢. 91 96 
a ft kU >Re 385 400 
SeEOD Motor COM ...ccesccnene 9% 
PUD Meter OEE ....ccsesccvess 105 115 
International Motor pfd ....... 20 25 
International Motor com....... 10 15 
Packard Motor com .........-.20 270 
Packard Motor pfd ......cceses 101 104 
i Sr «543. 600s bomeanes 56 58 
SII ooo case nanabawe 26 27 
TORE BEOOOE BEG ccacscveccens 20 30 
Sf 4: rae TC 4444 
Reo MOtOr Truck ....cccccecces 37 38 
OT DO Pee nee 82 
White Motor . ‘(ekatitae ke ae 60 
Dt cc tecguicie een adennweesene 80 &1 
eS ee 62 65 





STANDARD OIL QUOTATIONS. 


As ay by Carl H. Pforzhelmer & Co., 
5 Broad Street, New York City. 





Anglo-American Oil] Ltd.............. 

The Atlantic Refining Co............ 
Borne-Scrymser Co........ccecccees 

Buckeye REE 

Chesebrough M fg. Co., Cons. 

oo. Sa eaaa 
re. é 

Crescent Pipe Line............... 

Cumberland Pipe Line............... 

eS OS rr ‘4 

Galena Signal Oil, pfd................ 140 f 
Galena Signal Oil, Com...........:.. 156 158 
Illinois Pipe Line...........seeeeerees 162 165 
SN RTI, 05 oc cnccsesceeever 90 95 
International Petroleum Co., Ltd..... 104 ll 
TE .<.5asnepeendbabekece 15 17 
DEE EE BONES 6 co cvcceacesccessee 180 190 
Northern Pipe Line .........cccccccce 94 96ex 
EE on ciid skp nereedandawen as 227 229 
Os ES fae 58 60 
os I ee 134 13% 
Pierce Oil Corp. Conv. 6's 1924....... 82 S4 
EI SEOs 5.6 5.0es00005506000008 405 409 
I EE. voi cectenesevedoee 213 215 
RS MIE CD... cccnctccce cence 270 280 
Southern Pipe Line.............cceee 190 195 
is ki nn csccaens sence 358 362 
South West Penna Pipe Lines...... 105 110 
StanGard OFF (Cal.)....cccccccccecccs 249 251 
ees 8 557 561 
Standard Oil (Kan.)..............+00. 450 460 
Standard Oil (y.)...ccoccccccccccece 410 420 
Seandacs Cll CNG.) ...ccccccesccccces 340 350 
Standard Oil (N. SE PE ES 519 522 
| & 2 ea eeers 207 209 
Standard Oil (Oblo). i cia sss eahcsacadtiae mae 610 620 
I 5s) 555-4006 nsnsdebekan 95 105 
Union Tank Line.........----........ 81 83 
i hinnshbadnasaahonsnen 251 254 
arene 30 40 


MISCELLANEOUS OIL COMPANIES. 
Bid. Asked. 


Cosden & Co...... 
Gulf Oil Corporation.... eeees 
Faouston Oli Ce COM .< cciccecce 
Imperial Oil Co, Ltd..........< 
Magnolia Petroleum 
Midwest Refining Co 
ne Refining Co 
Sinclair Oil Refining 








PREPAREDNESS PERPETUATED 

A valuable record of the Prepared- 
ness Parade, held in New York City on 
May 13, has been made by the United 
State Mortgage & Trust Co., of New 
York City, in the publication and dis- 
tribution of a booklet containing re- 
productions of many of the best photo- 
graphs taken of the paraders and other 
views of interest along the line of 
march, Photographs of preparedness 
activities in various parts of the coun- 
try are also given. 

A list of the organizations and trades 
with the number of paraders in each 
classification shows a total of 140,139 
men and women participating. The 
bankers’ and brokers’ division had 15,- 
000 men in line, while members of the 
National Guard had 10,000 and insur- 
anee companies 9,00U. 

\ specially. prepared map shows the 
ine of march and through a series of 
ey numbers, reveals the various points 
it which the different organizations ¢s- 
sembled and fell into line. 


] 
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BANKERS ON AN OUTING. 

Directors, officers and employees of 
the Bankers’ Trust Company will hold 
their annual outing today (Saturday, 
June 10) at Peacock Point, Long Island, 
the country place of H. P. Davison. The 
entire staff of the Astor Trust Company 
will be guests. A championship match 
will be played between the baseball 
teams of the two trust companies. The 
Bankers’ Club has chartered the steam- 
er Mandalay, and between 600 and 700 
members and their wives will be in 
the party. 


oh AER Ya ES A aE A Pm 
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$3,000,000 
THE GREAT ATLANTIC & PACIFIC TEA CO., Inc. 


5-YEAR 6% CONVERTIBLE GOLD NOTES 
DATED JUNE 1, 1916 | DUE JUNE 1, 1921 





Interest quarterly, June, September, December and March 
Interest and Principal payable at 


THE EQUITABLE TRUST COMPANY OF NEW YORK, TRUSTEE 





Redeemable on any interest date after June 1, 1919, at 102% and interest 
Coupon Notes, denomination $1,000, with provision for registration as to principal 





The Great Atlantic and Pacific Tea Company, Inc., is a New York corporation operating over 2,100 retail 
grocery stores in 29 States of the United States through subsidiary companies owned or controlled by it, and 
so related that by agreement no mortgage on or pledge of any of their assets, or its assets, may be made 
until this issue of Notes is paid. 

The present business was started in 1858, since which time it has shown steady and continuous growth, 
having been operated under the present name for the last forty-seven years. The President of the Com- 
pany states that these stores constitute the largest retail grocery business in the United States. 

These Notes are part of an authorized issue of $5,000,000, the balance being reserved for future require- 
ments of the Company. 


CONVERSION 


The Notes are convertible into 7% Cumulative Preferred Stock of the Company at,par on any interest 
date on or prior to June 1, 1919. This Preferred Stock is redeemable in whole or in part at 115, and to pro- 
vide funds for this redemption not less than 3% of the net earnings of the Company will be set aside each 
year beginning June 1, 1919. 


EARNINGS 


The net earnings of the business for the fiscal year ended February 28, 1916, after charging off $305,022.96 
for depreciation, aggregated $1,820,598.11, or over ten times the interest requirements of $180,000 on the 
Notes offered. 

On the basis of operations for the first three months of the present fiscal year, the net earnings for the 
current year should approximate $2,500,000, and when the proceeds of the sale of these Notes are in opera- 
tion, the President of the Company estimates that the net earnings should approach $3,500,000 each year, or 
more than the face value of the amount of Notes outstanding. 


ASSETS 


The net assets, representing the equity behind this issue, excluding any valuation for good will, aggregate 
$9,978,434.85, of which $2,278,840.16 are fixed. $7,699,594.69 represent cash and quick assets, equivalent to over 
two and one-half times the present note issue. 

The Great Atlantic and Pacific Tea Company, Inc., was organized to take over the business conducted for 
many years under the title, The Great Atlantic and Pacific Tea Company of New Jersey. The affairs of the 
new Company will continue to be administered by the same interests that have been identified with the busi- 
ness from its inception, the control and management remaining unchanged. 

The Great Atlantic and Pacific Tea Company, Inc., has issued the following: 


Ce ee Sey Se Sener Fr 12,500,000 
Reserved for conversion and exchange.............. 6,400,000 
se rk cas pe dso Danae babeesseesdveanpaea 6,100,000 


COMMON STOCK 


Authorized and outstanding 250,000 shares without 
par value .......-. cece cece cece reece eee eeneeeee 
1 tt rtaining to this issue have been passed upon by Messrs. Murray, Prentice & Howland 
for jo a ty ant Messrs. Griggs, Baldwin & Baldwin for the Company; and the accounts have been exam- 
ined and audited by Messrs. Barrow, Wade, Guthrie & Company, Chartered Accountants. 


eee eens 





PRICE 102 AND INTEREST, TO NET 544% 


THE EQUITABLE TRUST COMPANY OF NEW YORK 


37 WALL STREET 


EDMUND SEYMOUR & COMPANY 


45 WALL STREET 


Although the information contained herein is not guaranteed, it has been obtained from sources which we believe to be reliable 
and is the information on which we have acted in this matter. 





As all of the above notes are sold this advertisement appears as a matter of record only. 





























When writing advertisers, tell them you are a subscriber to The Financial World. 





